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FY2022
2Q

FY2023
2Q

YoY
Change

Net sales 21,434 20,292 -1,142 ↓ -5.3%

Operating income 2,762 2,810 +48 ↑ +1.7%

Ordinary income 3,042 4,751 +1,709 ↑ +56.2%

Profit attributable to 
owners of parent 1,773 2,986 +1,213 ↑ +68.4%

USD average rate (JPY) 109.81 134.03 +24.22 ↑

Lower revenues but higher profits 
(Record profits in 1H)

Performance Report for the 2Q of Fiscal Year 
Ended March 31, 2023

Unit: Million JPY
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38%
29%

22%
29%

24% 26%

12% 14%

FY2022
2Q

FY2023
2Q

IE FA/robots performed well

CE
Lull in demand related to 
teleworking and staying home 

Impact of price corrections

Proliferation of ADAS

Smartphone/telecoms 
modules sold poorly in the 
Chinese market. 

TC

AE

+7%

+4%

+23%

-28%

China telecoms market slowdown

Sales by Application (YoY Change)

Net sales

21,434
million JPY

Net sales

20,292
million JPY

IE: Industrial Equipment
CE: Consumer Equipment
AE: Automotive Electronics
TC: Telecommunications

Change
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Operating Income Analysis (YoY Change)

FY2023
2Q

FY2022
2Q

+48 million JPY

Price fluctuation,
Changes in 

product mix,
Volume change

(Including 
exchange rate 
fluctuations)

+1,300

Increase in
labor costs, 
depreciation, etc.

Increase in
personnel expenses, 
R&D expenses, etc.

Operating
Income

2,762

Operating
Income

2,810

Special factors
Sale of rare 

metals

-200 Fixed costs
fluctuations

-670 Changes in 
SG&A and other 

expenses

-380

Unit: Million JPY
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Unit: Million JPY

Quarterly Performance Report

FY2023
Apr.-Jun.

FY2023
Jul.-Sep.

QoQ
Change

Net sales 10,283 10,009 -274 ↓ -2.7%

Operating income 1,625 1,185 -440 ↓ -27.1%

Ordinary income 3,019 1,732 -1,287 ↓ -42.6%

Profit attributable to 
owners of parent 2,015 971 -1,044 ↓ -51.8%

USD average rate (JPY) 129.73 138.27 +8.54 ↑ -

Lower revenues and profits
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30% 27%

27% 30%

26% 27%

14% 14%

FY2023
Apr.-Jun.

FY2023
Jul.-Sep.

Sales by Application (QoQ Change)

-7%

-1%

+7%

-12%

IE
Chip shortage and market 
slowdown 

CE

Sales of IT-related products 
(PCs/SSDs) were tepid
Shortage of chips for video game 
consoles continued 

Impact of price corrections

Proliferation of ADAS

Customers holding excess 
inventory

TC

AE

Customers holding excess inventory 

Net sales

10,283
million JPY

Net sales

10,009
million JPY

IE: Industrial Equipment
CE: Consumer Equipment
AE: Automotive Electronics
TC: Telecommunications

Change
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Increase in 
R&D 
expenses, 
etc.

FY2023
Jul.-Sep.

FY2023
Apr.-Jun.

-440 million JPY

Operating Income Analysis (QoQ Change)

Operating
Income

1,625

Unit: Million JPY

Operating
Income

1,185
Volume change,

Changes in 
product mix,

Price fluctuation
(Including 

exchange rate 
fluctuations)

-390

Fixed costs
fluctuations

-20

Changes in 
SG&A and other 

expenses

-20

Increase in 
labor costs, 
depreciation, 
etc.
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FY2023
Apr.-Jun.

FY2023
Jul.-Sep.

Change

Capital Expenditures 1,549 2,027 +478

Depreciation 924 966 +42

R&D Expenses 509 562 +53

FY2022
2Q

FY2023
2Q

Change

Capital Expenditures 2,666 3,576 +910

Depreciation 1,659 1,890 +231

R&D Expenses 1,042 1,071 +29

QoQ Change

YoY Change Main Capital
Expenditures

・Photolithography-related

facilities

・Crystal resonators with

thermistor

・Core systems, etc.

Clean room at Tokushima plant

Unit: Million JPY

Capital Expenditures / Depreciation / 
R&D Expenses
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Full Year Forecast

FY2022

FY2023

1H
Results

2H
Forecast

Full Year
Forecast

Net sales 41,306 20,292 19,208 39,500

Operating income 5,194 2,810 1,190 4,000

Ordinary income 6,547 4,751 649 5,400

Profit attributable to 
owners of parent 3,848 2,986 414 3,400

ROE* 12.6% (8.8%) - - 9.9% (7.3%)

ROIC* 6.6% (6.4%) - - 4.0% (4.0%)

*() Excluding the impact of foreign exchange gains

USD average rate (JPY) 112.39 134.03 140.00 137.02

Downward revision
Unit: Million JPY
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China

Taiwan

93%

Others
7%

TC/CE

89%

AE/IE
11%

Gap with initial targets

China/Taiwan divergence the main factor

By Region By Application
in China/Taiwan

45.6
billion

JPY

39.5
billion

JPY

Initial target Revised target

-6.1
billion JPY

Net Sales Breakdown of the Gap
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29% 28%

29% 34%

26% 22%

14% 14%

FY2023
1H

FY2023
2H

Sales by Application
(1st Half Results vs 2nd Half Forecast)

-7%

-20%

+11%

-8%

In-car market robust

IE
Impact of capex curtailment 
expected

CE
Inventory adjustment for IT-
related products (PCs/SSDs)

Chip shortages will continue, but 
sales for ADAS will grow

Investment adjustment will 
continue due to weak final 
demand

TC

AE

IE: Industrial Equipment
CE: Consumer Equipment
AE: Automotive Electronics
TC: TelecommunicationsNet sales

20,292
million JPY

Net sales

19,208
million JPY

Change
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FY2023
2H

FY2023
1H

-1,620 million JPY

Capacity utilization 
adjustments and

higher energy costs

Operating
Income

2,810

Operating
Income

1,190

Price fluctuation
Volume change

Changes in 
product mix
(Including 

exchange rate 
fluctuations)

-1,090

Fixed costs
fluctuations

-370
Changes in 

SG&A and other 
expenses

-150

Soaring of 
electricity costs

-350

Unit: Million JPY

Operating Income Analysis
(1st Half Results vs 2nd Half Forecast)
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146

164

173

165

120

130

140

150

160

170

180

190

200

FY2022 FY2023 1Q 2Q 3Q 4Q

100

125

150

175

200

Forex impact Inventory Inventory turnover (days)

（Days） （Billion JPY）

16.5

18.5

19.1

17.8

Inventory assets

（based on term-end exchange rates）

17.5

15.0

12.5

10.0
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Capital expenditure

FY2022 FY2023 Change

Capital Expenditures 7,116 8,200 +1,084

Depreciation 3,494 3,800 +306

R&D Expenses 2,171 2,300 +129

7,116 
8,200 

3,500 

FY2022 FY2023 FY2024

△3,500
Initial target

11,700 Pushed back to next term 
due to equipment 

delivery delays Investment of at least

20 billion yen

during period of
1st MTMP

M T M P

No change

Unit: Million JPY
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2%
3%

4%

12%

18%
17%

21% or more

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

80.0

90.0

100.0

FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

3rd Year of 
MTMP

The period of the 1st MTMP

Photolithography sales ratio
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Market outlook for next term

Telecommunications

Smartphone production volume was on a par 
with the previous year, but inventories are being 
reduced and demand is rebounding

1H

☁
2H

☀

Automotive Electronics

1H

☀
2H

☀

Consumer Equipment

1H

☁
2H

☁

Industrial Equipment

Capex curtailment is a potential concern

1H

☁
2H

☁

・Chip shortages are being gradually alleviated, but are
expected to continue into the first half of next term

・Volume for ADAS continues to rise, and plenty of
orders are coming in

Fallback from pandemic-induced demand
(for telework-related products etc.) will 
continue 
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The Medium-term Management Plan

The 1st MTMP
Total : 12.7 billion JPY or more

The 2nd MTMP
Total : 20.0 billion JPY or more

3.0

4.0

5.7

5.1

4.0

FY2022 FY2023 FY2024 FY2025 FY2026 FY2027

Operating income

Unit: Billion JPY

External 
developments

・Exchange rate trends
・US-China tension
・Russia-Ukraine tension
・Pandemic
・Recession, etc.

Th
e

 state o
f w

o
rld

 affairs

・Inventory adjustment
・CAPEX control
・Oversupply
・Increase in data traffic
・Spread of self-driving and 
EV, etc.

E
le

c
tro

n
ic

s
 in

d
u

s
try



© KDS Confidential 2022 18/26

Our original growth drivers

Arkh.5G (OCXO)

Molded resin products

Increasing the size of crystal 
wafers (6inch)

Arkh Series

2 0 2 1 2 0 2 2 2 0 2 3

The 1 st MTMP
for  deve lop ing  a  foundat ion

Arkh Series

Flexible production lines

High-purity raw crystals 
(High Q)

Pressure switch
Thin plate thermistor

Result Schedule

One ▶

Cost ▶

Element ▶

Alliance ▶

Niche ▶

+2 ▶

Crystal oscillators for 
amusement products

Built-in ICs

Increase in size of raw 
crystals to 6inch

Expansion of RTC sales 
for automobiles

Establishment of 
dedicated department

Towards 
Competitive area
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Strengthening of cost competitiveness

Arkh
Series

Mold
Series

Strengthening of cost 
competitiveness!

Increasing of 
Rough Crystal

Enhanced 
productivity thanks 

to large wafers 0

200

400

600

800

1,000

1,200

2inch 3inch 4inch 6inch

9times

Correlation between wafer size and the 

number of producible chips
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Wi-Fi Market

Crystals continue to become higher 
frequency

→ Higher sales volume of 
photolithographic types

・Arkh Series
・High-frequency crystal resonator

For Automotive

・TCXO

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

2021 2022 2023 2024 2025

WiFi 5 WiFi 6

WiFi 6E WiFi 7

(Million)

Photolithographic 
types required

*Reference：TSR

KDS
Photolithography Products
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0

100

200

300

400

500

600

700

2021 2022 2023 2024 2025

LoRa

SIGFOX

LTE Cat.1

LTE Cat.M

NB-IoT

LPWA Market

Addition of GPS function

→ TCXO required

*Reference：TSR

・TCXO

・Small tuning fork crystal resonator

・Molded oscillator

KDS
Photolithography Products

(Million)
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0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2,000

2021 2022 2023 2024 2025 2026 2030

Without M2M data

With M2M data

Network-related Market

Data Trafic Trends

・Differential output crystal oscillator
・OCXO
・RTC
・Molded oscillator

*Reference : Cisco

Data traffic to 
increase 32-fold 
between 2022 

and 2030

…

Data center
Server / Storage
Optical transceiver, etc.

→ Oscillators required

Target markets

About

58%
increase

(Exabytes)

KDS
Photolithography Products
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0

1,000

2,000

3,000

4,000

5,000

FY2021FY2022FY2023FY2024FY2025

Market trends and facility capacity

5 G market BLE market Automotive
market

0

2,000

4,000

6,000

8,000

10,000

12,000

14,000

FY2021FY2022FY2023FY2024FY2025

Small tuning fork crystal 
resonator

Small crystal resonator
High-frequency resonator
(thermistor)

Model

Capex completed for all markets

Model Model

[Million] [Million]

0

200

400

600

800

1,000

1,200

1,400

1,600

FY2021 FY2022 FY2023 FY2024 FY2025

Sales ratio of high-
frequency 

products rising

[Million]
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Europe India U SNew development

Electric
Vehicle

Data center

Automotive
market

Industrial
market

Base station

Industrial 
equipment

Expansion of the 
market share

Sales trend by geography

Expansion of the 
market share
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Synthetic quartz crystal for 6 inch
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“OCEAN+2 Strategy”
7 B a s i c  S t r a t e g i e s

One ▶ Single supplier

Cost ▶Challenge to lower cost area

Element ▶

Alliance ▶ Alliance

Niche ▶ Advantage of being a survivor

+1 ▶ New crystals

+2 ▶ New devices

Corporate
Philisophy

We will answer 
society's call with "trust"

Long Term Vision 

High standard of technologies and overall 
capabilities as a company bring us towards 

a leading enterprise

OCEAN+2 Strategy

Towards Sustainable growth

Core technology:
Growth of quartz crystal


