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5] =] Mttt KEZE
DAISHINKU CORP.
5] z | KDS®
PN 0 EEENE/MHERIEESR 1389
ES B | BFEmNUBEFHEEEORIEHRTT
=l ¥ . MBWS4&FE118H3H(1959%)
f x & @ KKEERHER REI RF
g A £ . 19344858
EEH : 798%(2008F3AFRIRT)
Corporate Name : DAISHINKU CORP.
Logo : KDS®
Head Office : 1389 Shinzaike, Hiraoka-cho, Kakogawa,
Hyogo, Japan
Type of Business * Manufacture and sales of electronic components

and electronic equipment
Date of Foundation : November 3, 1959
Representative . President Sohei Hasegawa
Capital © 19,344 million yen
Number of Employees : 798 (as of end-March, 2008)

XHEREEFHScope of this report

HAsHt KEZE DAISHINKU CORP.
At BINELER (ESEER Head office
- 1 o= Tottori Production Division
Bl L5 WIETIS  ARRESR Tokushima Production Division
wntry— Nishiwaki Plant
Hatat SuNAEE Kanzaid Pant
. = entral Laboratory
RERRZHIRRE Distribution Center
PT. KDS INDONESIA KYUSHU DAISHINKU CORP.

TIANJIN KDS CORP.(China)
PT. KDS INDONESIA(Indonesia)

YEREARS, Period
2006545 ~2008E3AD;EEEEEHDCIERLTVET .

This Environmental Report mainly covers environmental activities and achieve-
ments during the period from April 2006 to March 2008.

FERAABADEZE _EDZEE Operational change during the period

2007%4R : BHEI S =k TI5CRITEE
HPERMZ MG TIHCRITEE

April 2007: Kurodasho Plant was renamed Nishiwaki Plant.
Optical Quartz Production Division was renamed Kanzaki Plant.

BEZ A RS54~/ Referenced guidelines
RIEHREENANSA V2007 RIEE

Environmental Report Guidelines 2007, published by the Ministry of the
Environment, Japan
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Message from the President
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Environmental conservation for the future

RRDHELE B

President

Sohei Hasegawa

We at Daishinku always hope to contribute to the sustainable development of society by incorporating environmental conservation in our
design, production and sales of crystal devices.
Humans have continuously consumed the earth’s limited resources for the sake of prosperity and in the process imposed burdens on the
earth. As a result, various problems including global warming have arisen, which are now highlighted as an international issue. While
boasting of its contributions to creating a prosperous electronics society, we must admit that our company has undeniably added burdens

on the global environment in the course of our business activities.

Recent summit meetings have focused on environmental issues, showing increasing awareness of environmental problems worldwide.
Daishinku has won international trust through its high technological capabilities. At the same time, as a global manufacturer, we are always
pursuing environmentally friendly monozukuri, or manufacturing, for a prosperous future that will allow both an electronics-oriented society
and nature to thrive together. Through our environmental conservation activities, we hope to ensure that our beautiful earth will be passed
on to future generations.
We hope this Environmental Report will help your understanding of our environmental conservation activities.
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DAISHINKU GROUP ENVIRONMENTAL POLICY

— Environment Philosophy —
Daishinku Group recognizes the environmental conservation activities as
an important business challenge, and contributes to creating the society
that is possible to develop continually, through activities which are harmo-
nious with the environment.

— Policy —

Daishinku Group promotes to preserve the global environment at each

stage of our business activities, including the development, production

and sales of our crystal-applied products.

To achieve the above aim, Daishinku Group will:

1) Offer the environmentally friendly products by properly controlling the
substances with environmental impact and reducing the use of them.

2) Preserve the global environment by reducing environmental impacts,
including reduction and recycling of wastes.

3) Prevent the global warming by carrying out and promoting energy con-
servation activities.

4) Observe relevant environmental laws, standards, agreements and any
other requirements to which the company subscribes.

5) Set the environmental objectives and targets based on this Environ-
mental Policy and promote the activities, and also review them regu-
larly for the continuous improvement in our environmental manage-
ment system.

6) Notify all employees and those who work for our group of environmen-
tal policies and raise their consciousness and awareness about envi-
ronmental conservation through the education and awareness-raising
activities.

7) Ensure that our information on environmental conservation activities is
available to the public.

Message from the President
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Environmental Management System

Organizational Structures

As part of implementing our Environmental Management
System, an Environmental Management Committee has
been set up at each of our business bases, and a KDS
Group Environmental Management Committee has been
established to supervise the entire company. The KDS
Group Environmental Management Committee
determines the goals of the environmental activities of
the KDS Group, examines the results of the activities,
makes effective use of the PDCA cycle, and works for
continuous improvement of environmental performance.

President
Director

Executive Managing Director
1

1
Management representatives I

— Internal auditors |

KDS Group Environmental Management Committee
(Quality & Environmental Management Dept.)

— Tottori E.M.C ]
= Tokushima E.M.C

— Nishiwaki E.M.C

— Kanzaki E.M.C

—  Central Laboratory E.M.C

= Head Office E.M.C

= Distribution Center E.M.C

— Miyazaki E.M.C

Environmental vision

Integrating environmental Integrating environmental
considerations into considerations into
products business activities

Harmony with
global environment )

——

Environmental

Communication
management
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Environmental Audit

To ensure efficient operation of the Environmental
Management System, it is important to check whether
the environmental management is being properly
implemented and to correct any problems found.

The KDS Group conducts an internal environmental
audit once a year to check the status of its management
system and corrects any problems found.

The results of the internal environmental audit is
reported to the management in the management review,
where the effectiveness and points for
improvement of the system are discussed,
contributing to the continuous
improvement of the Environmental
Management System.

KDS Group
Environmental

Action

Site Plan

Check
Do



Managemen
Committee

Action

Site Plan

Check
Do

1ISO14001 Certification Status

The KDS Group has acquired ISO 14001 certification,
an international environmental management standard. All
of our domestic offices/plants acquired the certification
in 2000, aiming at implementation of an integrated
management system. We will continue to work for
environmental conservation by implementing an
environmental management system consistent with
ISO 14001.

TIANJIN KDS CORP. and PT. KDS INDONESIA, our
overseas production bases, have also acquired ISO
14001 certification and are equally committed to
environmental conservation.

501 00

o bt i

Emergency Response

Each plant/office has an “Emergency Response
Program” in place that specifies the procedures for
dealing with possible emergencies and accidents to
minimize impacts on surrounding neighborhoods.
To verify the effectiveness of the Emergency Response
Program, emergency response training is provided
in June, our Environment Month, in
which emergency communication
network, storage locations/quantities
of equipment to be used, etc. are
checked, in order to be prepared
for emergencies.

Environmental Management System 14



Environmental Performance

Prevention against Global Warming

Most of the KDS Group’s emissions of greenhouse
gases such as carbon dioxide (COz) come from electricity
use. We are promoting efficient use of electricity in order
to reduce COz emissions.

We also engage in various energy-saving activities,
including facility-related efforts such as introduction of
inverter lighting apparatus and modification of
air-conditioning equipment, as well as activities aimed at
raising employees’ environmental awareness such as

Breakdown of CO= Emissions
Others0.4%

Fuel oil
13.6%

Amount of
Emissions
30,218t-CO:

setting moderate air-conditioning temperatures and I Electricity Electricity
promoting “No Car Days.” W Fuel oil 86.0%
W Others Fiscal 2007
CO:= Emissions and Discharge Rate I W CO:2 emissions —@— Discharge rate
(t-CO2) (t-CO2/Million yen )
40,000 2.5
35,000 - o
30,000 —
25,000 - -1.5
20,000 —
15,000 - 4
10,000 — - 05
5,000 —
0 0
2003 2004 2005 2006 2007 (fiscal)
====z==_—== = NI COAE ) (BAEZ
=======-=: No Car Days J=N—FT—EWINR (seeen) eawmr
The Tokushima Production Campalgn

Division participates in the No Car Days campaign, a program that
encourages commuters to switch from driving cars to bicycling or
walking, promoted by Tokushima Prefecture to reduce CO:
emissions as a way of preventing global warming.

The program started in September 2006 under the slogan of
promoting “sustainable, enjoyable and comfortable” participation,
and has attracted an increasing number of participants.

To raise the motivation of participants, we record the total no-car
commuting distance of participants each month and encourage them
to reach an accumulated distance equivalent to a trip around Japan.
Having achieved the goal of traveling around Japan, we are now
attempting to complete a Shikoku 88 temples pilgrimage, known as
the trail followed by Kukai. Various information concerning the
holy temples along the route and the pilgrimage culture is provided
to enhance the project’s attractiveness. The uniqueness of projects
that convert travel distances and amount of COz2 reduced into various
trips has been highly appreciated both inside and outside our company.

15 Environmental Performance

HARLEANTFYLYY B
g S

: T2ATE
T ILBERSA
A8—kp54,622km

BB RE A
5 —h1r55,763km

11X
FREE) | BT AT
Z8—hrH54,039km

11 A%k
AJEERM AR
A%—bp53,700km

IbimEE A
28—bp56,484km

BFREEA
Z8—bn57,437km
[ A% ]

P s el
Z28—b$59,981km

HEEEREE
28—k H58,536km
ET
1,760km
1,940km
339%km
583km
1,141km
721km

CO2
407kg
448kg

78kg
134kg
264kg
167kg

—— 10BEERRIR (10A5K)
— 11 BEGERUIRIR (11 AhR)
— V1 AEERRR(11AF)
—— 12AFERKA (12AHR)
— 12AFERRR (12A%)
— O1REGERUIRIR (1 AK)

— O2RRERIIR (2AF) 953km 196k

e 2 — O3AEEMMKR(BAK)  1,099m  254kg
iﬁgﬁﬁgi"ﬁgm e — OARMGERMKR(4AFK)  1445km  334kg
— OSPEEMIERE (5HF) 1,787k 412kg

BEHLEREH 344 (529, %5)H19.5.18 K% 11,768km 2,694kg




Resource Recycling

The KDS Group has been working to reduce the amount
of waste for landfill and incineration. Since sludge
accounts for the largest volume of waste generated by
the KDS Group, recycling of sludge waste is a crucial
issue for the future.

Other types of waste (waste metals, waste plastics,
waste liquids, etc.) are strictly separated and collected,
to promote recycling. We will continuously make efforts
to reduce wastes and improve our recycling ratio.

Breakdown of Waste Generation Volume
Fiscal 2007 Others6.0%
- Waste
Generation

Metals Volume
Paper 1,830t 4
Oil 70.6%
23.4%

Generation volume : Landfill/incineration + volume for recycling

Waste Treatment Volume I Waste treatment volume B Recycling volume =lll= Recycling ratio
and Recycling Ratio Waste treatment volume : Volume for landfill /incineration [ Recycling volume: Volume for recycling
(t'CO2) < Recycling ratio : Recycling volume / Generation volume > °o)
2,500 80
—l— — - 70
2,000 -

- 60
1,500 - - 50
2 - 40
1,000 - 1 = 30
500 - . 20
0 0 - 10

0 ! 0

2003 2004 2005 2006 2007 (fiscal)

Chemicals Management

The KDS Group handles 354 restricted chemicals specified by the PRTR

Law.

In fiscal 2007, we were able to reduce about 10% more PRTR-specified

chemicals than in fiscal 2006.

Number specified

1 Galaia (e Substance FY 2006 FY 2007
283 Hydrogen fluoride and :
_ 17,405 14,652 PCB storage conditions
its water-soluble salts - ~
231 Nickel 800 1,800 PCB (polychlorinated biphenyl) is
_ _ highly toxic to living organisms. The
64 Silver and its water-soluble 642 869 Law Concerning Special Measures
compounds Against PCB Waste requires proper
232 | Nickel compounds 375 642 $isp°;a[; gf gcs waste. \ ctores/
) ) e roup properly stores
25 Antimony and its compounds 1,031 472 controls PCB waste and has
Others 907 680 completed registration for a PCB
Total 21,160 19,114 \ disposal facility. )
(Unit : kg)

Environmental Performance 16



Environmental Consideration for Products

Operating power

Environmental Care through Energy-Saving Design 1%%* E

Power consumption of electronic devices such as PCs,
cell phones and flat-screen televisions can be lowered
by reducing the power consumption of crystal products
used in these devices. Efforts to promote energy-efficient
products helps reduce the amount of energy—such as
petroleum and coals—used for power generation, as well
as CO2 emissions, a major cause of global warming.

Our DS0221SR crystal oscillator, for example, has
achieved a driving voltage of 1.8 V, about one-third that
of the DSO751SB, and has reduced electric power
consumption to less than 1/35, from 75 mW to just 2.1 mW.
We will continue our efforts to develop products with
lower driving voltage.

1004 | 5.0V-50MHz

10 | DSO751SV

DS0751SB

o———

3.3V-50MHz

DS03218V
3.3V-50MHz

DS0221SR
1.8V-50MHz

Under
development

1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2(010)
year

Miniaturization of Products

Downsizing crystal products will reduce the materials
used in our products. Reducing material usage will then
lead to a reduction of environmentally hazardous
substances remaining in the materials. Our DSX211A

Changes in Volume and Weight with
Increasing Miniaturization

Weight(mg) Volume(cc)
1000 1.000
459 —— Weight
—— Volume
100 710.100
10 -10.010

0.001
DSX151GA DSX530GA DSX321G DSX221G DSX211A

Weight(mg)

crystal resonator for example, is just 1/100 the weight
and 1/115 the volume of the DSX151GA, with
substantially reduced usage of lead and chromium.

Amount of Hazardous Substances

in Products
30.0

25 I 1 Lead (PbO-PbFz2)
250 [ [ 1 Chrome oxide (Cr203)

20.0

15.0

10.0

50

0.0

DSX151GA DSX530GA DSX321G DSX221G  DSX211A
Actual ﬁ B T
size
Volume(oo) Progress in Miniaturization by year
! 2

m DMX-38AT SMD-49TA/TB

13.2x4.9x4.5 11.5x5.0x2.8(TA)

11.5x5.0x2.5(TB)

HC-49/U * g / P2
11.5x13.5x5.0 DSX151GA| @ - DSX151GL
11.5x2.5x2.5 11.5x2.5x2.0
0.1
- DSX840GK
AT-49 / 8.0x4.5x1.8
11.5x5.0x3.5 :
W ‘ DSX421G
001 DSX840GA / 4.0x2.5x0.85
. 8.0x4.5x1.4 ’ DSX321G
SMD-49 * 3.2x2.5x0.75
11.5x5.0x4.2 * ’
E DSX211A
DSX630G DSX530G T D)
6.0x3.5x1.2 5.0x3.2x1.2 2 5x2.0x0.75 ’ |
0.001
1975 1980 1985 1990 1995 2000 2005 2010 (year)
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Chemicals Management at Design Stage

For each crystal product, we examine its impact on the
environment in the design stage to ensure no hazardous
substances are contained in the materials. We also
evaluate chemicals used in the product before starting
factory production using in-house analyzers.

X-ray fluorescence analyzer

Environmentally Friendly Products

+ | ead-free

Our efforts to reduce the use of lead, a substance with
serious impacts on the ecosystem, started in 2002.
Products with lead terminals such as AT-49, SMD-49
and HC-49/U are now completely lead-free except for
some special products. DT-26/38/261/381, used for
clocks, etc., are now produced using lead-free external
plating and internal solder.

+Halogen-free

Halides such as chlorine, bromine and fluorine generate
dioxins and other highly toxic substances into the air
when incinerated. Paying attention to the hazards of
halides on the environment, we have been examining
and assessing potential alternative materials.

Lead-free products

AT-49

DT-26/38

HC-49/U DT-261/381

Compliance with Laws and Regulations

Environmental laws and regulations, established mainly
in Europe, have been increasingly enhanced for
electrical/electronic devices and automobiles. China, a
country called the world’s factory, implemented the China
RoHS in 2007, demonstrating its strong commitment to
environmental conservation. Because our crystal products
are largely used in various electrical/ electronic devices
as well as in automobiles, which are being increasingly
computerized, we are actively promoting compliance with
these laws and regulations.

¢« WEEE (Waste Electrical
Equipment) Directive

A directive concerning disposal and recycling of electrical
and electronic equipment (EEE). Indications shall be
provided for target products to be collected and recycled,
in order to promote reduction of impacts on the
environment.

¢ RoHS (Restriction on the Use of Certain
Hazardous Substances in Electrical and Electronic
Equipment) Directive

and Electronic

This directive aims to ensure that lead, mercury,
hexavalent chromium, cadmium, brominated flame
retardants (PBB, PBDE) are not contained in electrical
and electronic equipment. Though there are some
exceptions, it inhibits the use of these substances in order
to promote reduction of environmentally hazardous
substances.

+ELV (End-of-Life Vehicle) Directive

A directive concerning disposal and recycling of
automobiles. Automobile components should not contain
lead, mercury, hexavalent chromium and cadmium.

¢ China RoHS (Management Methods on the
Prevention and Control of Pollution Caused by
Electronic Information Products)

Substances specified by the Chinese government are
added to the restricted substances under the RoHS
Directive. After announcement of the specified
substances to be restricted in the first stage, a
compulsory registration system was adopted. The world
now awaits the second stage implementation.

Environmental Consideration for Products 18



Environmental Impact

In the course of its manufacturing and sales activities, the KDS Group generates various burdens on the environment
as a result of its use of energy, waste/chemicals management, use of water resources, etc.

We will promote conservation of the global environment by making efforts to reduce the environmental burdens
caused by our business activities.

L INPUT | OUTPUT _

M| Electric (08) 67,776 kWh 8”’ o ('06) 29,998 t-CO-
___________________________ )
= power (107) 68,726 kWh o ('07) 30,218 t-CO:
('06) 1,569 kL
S | Fueloil ool (06) 223 kmp
-— ('07) 1,522 kL Wastewater =~ ----ooocooocooooeoeooe
> 2 ('07) 238 km?
0 @ ci (‘'06) 15,828 me T 06)
@ ity gas -------oeoooooeoeoooeoeoe 2 ; '06) 399 kg
. Chemical oxygen
& (07) 15412 m? S | G (QOB) | T
o (07) 401 kg
N7 ('06) 15 kL ©
Kerosene (.07) 13kL = Biochemical oxygen ('06)233 ke
('06) 18,899 m?3
@ =T c J
(07) 16,762 me Waste generation (06) 1,678 t
. volume ('07) 1,830 t
- ) ('06) 153 km3 o
AP Water-----------mmmmmmmeme '
5 P (07) 144 ke ‘g Waste treatment _ (06) 500 t
volume !
= ‘ , = ('07) 601 t
= i ('06) 193 km3 N
Ground- T \ /4 ('06) 1,178 t
water o7) 212 kme Recycling volume ----------2-----------
('07) 1,229 t
('06) 21,160 kg
Chemicals f& [-------mmmmmmmmmmmmmmmoooes
A ('07) 19114 kg m Crystal resonators
§ Crystal oscillators
0 Crystal raw material 8 == " | Monolithic crystal filters
‘© . o
'3]:3 i = Abrasive Optical quartz products
W = Alcohol —
: b =
= Component —
m ]
Others —
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Observance of Laws and Regulations

Observance of laws and regulations is a key factor for a company when implementing its business activities. The
KDS Group tries hard to prevent violation of laws and regulations from occurring, by making effective use of the
Environmental Management System.

Unfortunately, a case of exceeding a standard value set by law and another case of exceeding an internally-set
standard value were found in water quality control in 2007.

We took appropriate measures to correct the violation and have confirmed in measurements conducted later that
there are no longer any violations.

Water Quality

Tokushima Production Division(First effluent) Nishiwaki Plant
Msd.V. Msd.V.
ltems Reg.V. |[Self-reg.V. S - ltems Reg.V. |[Self-reg.V. S -
Max Min Ave Max Min Ave
Egﬁggﬁ?g{%ﬁ 5.8~8.6|5.9~8.4 7.5 5.7 6.6 g'ggggﬁ?g;gg 5.8~8.6/5.9~8.4 7.5 6.7 7.2
BOD 20 18 1.1 <0.5 0.8 BOD 40 20 1.7 | <0.5 1.0
COD 20 18 3.8 0.6 1.9 COD 40 20 8.0 3.0 5.0
SS 30 27 5.0 <1.0 2.4 SS 50 30 6.0 | <1.0 2.1
N-hexane 5 4.5 <1.0 <1.0 <1.0 N-hexane 5 4.5 <0.5 <0.5 <0.5
Nitrogen content 40 36 27 4.1 17 Kanzaki Plant
Phosphorus content 2.5 2.25 1.5 <0.06 0.5 Msd.V.
- ltems Reg.V. |[Self-reg.V. -
Fluorine content 5 4.5 4.3 <0.2 2.5 Max Min Ave
Tokushima Production Division(Second effluent) e ton|5.8~8.6/59~84| 77 | 66 | 72
Msd.V. BOD 40 18 18 1.1 4.3
It Reg.V. [Self-reg.V.
ems °e eiriee Max Min Ave COD 40 18 15 1.5 52
Hydrogenion 15.8~8.6/59~8.4| 7.0 6.0 6.5 SS 50 20 1.6 | <05 1.1
BOD 40 18 0.6 <0.5 0.6 N-hexane 1 0.9 <0.5 | <0.5 <0.5
COD 40 18 4.1 1.2 2.1 Nitrogen content | 120 60 14 1.9 6.0
SS 30 27 8.0 <1.0 3.9 Phosphorus content 8 5 0.03| <0.01 0.02
N-hexane 3 27 | <10 | <10 <10 Miyazaki Plant(south side gutter)
Nitrogen content 40 36 27 12 19 Msd.V.
ltems Reg.V. |[Self-reg.V. -
Phosphorus content 25 2.25 1.7 0.08 0.5 Max Min Ave
Fluorine content 5 46 4.9 1.9 3.0 Hydrogen o 15.8~8.6(5.9~8.4| 8.1 6.1 7.4
Tottori Production Division BOD 160 144 24 1.9 8.7
Msd.V. CcOD 160 144 10 0.7 8.5
ltems Reg.V. |[Self-reg.V. -
Max Min Ave SS 200 180 15 <1.0 4.0
Hydrogen'ion |50~9.0(5.2~8.8| 7.4 6.5 7.0 N-hexane 5 45| <05 | <05 | <05
BOD 600 540 4.5 <0.5 2.4 Nitrogen content | 120 108 55 2.9 15
SS 600 540 9.2 <1.0 4.0 Fluorine content 8 7.2 3.0 0.1 0.8
N-hexane 5 4.5 1.1 <0.5 1.1
Nitrogen content | 380 342 96 6.2 51
Phosphorus content 32 28.8 0.1 0.01 0.03
Fluorine content 8 7.2 54 0.3 2.8 Unit
- ni
Chromium content 2 1.8 <0.2 <0.2 <0.2 Hydrogen-ion concentration : pH
Lead 0.1 0.09] <0.01| <0.01| <0.01 Others ‘mg/ 4
Gas
Tokushima Production Division Tottori Production Division
Msd.V. Msd.V.
Items Unit | Reg.V. |Self-reg.V. S ltems Unit | Reg.V. |Self-reg.V. S
Max Ave Max Ave
NOx cm3/m3|260 234 110 71.2 NOx cm3/m3|150 135 100.8 82.3
SOx m3N/h |K=17.5|K=15.75| 4.67 2.3 SOx m3N/h |K=17.5 |K=15.75 1.4 0.6
Soot and dust | g/m3N 0.308| 0.278| 0.056| 0.015 Soot and dust | g/m3N 0.25 0.225| 0.064| 0.016

*Listed measurement values are based on results measured from April 2006 through March 2008

Observance of Laws and Regulations 20



Overseas Activities

The KDS Group carries out production activities in China and Indonesia.

Each production base has acquired ISO 14001 certification and set up an
Environmental Management Committee to implement environmental activities.
An internal environmental audit is conducted for each overseas office once
a year by internal auditors from Japan, with the aim of improving
environmental activities of the entire KDS Group.

Outline of TIANJIN KDS CORP

Location China,Tianjin
Manufacture of tuning fork

Business crystal resonators, crystal

activity resonators, and crystal-applied
products

Number of 2018

employees
Site area 45,000m?
Floor space 42,050m?

Outline of PT. KDS INDONESIA

Location

Indonesia, Jacarta

Business

Manufacture of crystal

activity resonators
Number of
employees
Site area

Floor space

1,565

33,000m?
29,000m?

(t-CO.)
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Communication

Contribution activities in local communities

Each office/plant of the KDS Group holds a cleanup campaign for its neighborhood at least once a year.
The Tottori Production Division has participated in the “Tottori Sand Dunes Cleanup” program organized in spring and
autumn each year by the Tottori municipal government since 2001. We will continue our participation.

L i - AR L]

Factory training(Internships)

The Kanzaki Plant offers an internship program for
students to provide them with trial working experience.
Along with practical work training, environmental
education concerning the relationship between corporate
activities and the environment is also provided.

For the Harmonious Environment

Issues concerning the global environment such as global warming, depletion of natural
resources, and ongoing food crises are becoming increasingly important year by year.
Admitting that our Group’s business activities have a significant impact on the
global environment, we believe it is our social responsibility to contribute to
conservation of the environment. In addition to the energy-saving and recycling
efforts we have already made, in 2006 we began working to ensure compliance with
EU and other environmental regulations by launching enhanced controls on
chemical substances and by introducing X-ray fluorescence analyzers both in Japan
and overseas.

From fiscal 2008, we will promote environmentally friendly corporate management  gyecutive Managing Director
under a renewed mid-and-long-term plan. Director Kenji Nakazawa

This Report summarizes our activities in 2006 and 2007. We encourage you to read through this report and give
us your frank opinions. We sincerely ask for your continued support.

The Environmental Report 2007-2008 can be downloaded
from Daishinku's website.

http://www.kds.info/index_en.htm

In addition to the environmental report,
our website offers other information.
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KDSX

DAISHINKU CORP.

http://www.kds.info/

ABEZICOVWTOCERPCERMIF TRETTER T IV,
Comments and inquiries may be sent to the following

MASt KEZE
FOFEED  ILERER
£ Fr: T675-0194
EERMG i REET#TEZR 1389
T E L :079-426-3211 Fax : 079-426-8618
E-mail : kouhou602@mail.kds.info

DAISHINKU CORP.

Public Relations Sec., General Affairs Dept.

Address : 1389 Shinzaike, Hiraoka-cho,

Kakogawa,Hyogo 675-0194 Japan
Phone: (81)79-426-3211 Fax : (81)79-426-8618
E-mail : kouhou602@mail.kds.info

Non Volatile Organic Compounds _{)
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