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[ER= KA KREZ

DAISHINKU CORP.
[EI KDS&®
r At FEEMNS) M FEITHER 1389
x B BT @MU BFHEOREIRTT
Bl % A 34F 11 H3H (1959%)
xE AR RAR &alll =¥
N 193 & 44 BAH
WEEEH 824 % (2006 F 3 AKRE)

Corporate name - DAISHINKU CORP.
Logo - KDS®
Head Office : 1389 Shinzaike,Hiraoka-cho,Kakogawa,Hyogo
675-0194 Japan

Types of business

Manufacture and sales of electronic components and electronic equipment
Inauguration of business: November 3, 1959
Representative . President Sohei Hasegawa
Capital :19,344million yen
No. of employees  : 824

XIEREIE,~ Object of this report

DAISHINKU CORP.
Head office
Tottori Production Division

KAt KEZ
Tt RENEXRF BEEXM
HFEREPR RHETS RRAFEHR

YRt 5— Tokushima Production Division
M=t NKEZE Optical Quartz Production Division
KEKREZEERNT Kurodasho Plant

PT.KDS INDONESIA Central Laboratory
Distribution Center

KYUSHU DAISHINKU CORP.

TIANJIN KDS CORP.(China)

PT.KDS INDONESIA (Indonesia)

YIEREARS  Period

2004 F 4 B~ 2006 F 3 ADEEREZHRDICIER L TWVE T,

This Environmental Report mainly covers environmental activities and achieve-
ments during the period from April 2004 to March 2006.

WERAAEIADEE _EDEEE ~ Operational change during the period

2005 F 10 A | BRTHEOEBZHRASHNMNABZRICRE

October 2005 : Miyazaki Plant was reorganized into KYUSHU DAISHINKU CORP.

B8E 114 RS54 2. Reference guidelines

RIBIRESEHA RS54 2003 : RIg&E
RERESEROFSIE  REE

Environmental Report Guidelines 2003,

published by the Ministry of the Environment, Japan
Environmental Report Preparation Guidelines,

published by the Ministry of the Environment, Japan
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REWARALE BRI 53
J Environmental conservation as part of our business activities

Today, companies are strongly required to fulfill their corporate social responsibilities in areas such as environmental protection and legal
compliance, and it is increasingly important to carry out well-balanced corporate activities in various aspects of business. Since its founding,
Daishinku has always continued its activities to help create an affluent, electronics-oriented society.

As part of our efforts for environmental conservation, we have issued regular environmental reports. We are pleased to present our fourth En-
vironmental Report, which summarizes our environmental activities and achievements during the period 2004 to 2006.

New laws and regulations regarding hazardous substances in electrical and electronic equipment have come into effect in Europe, and
environment-friendly products are in demand in the global market. The crystal device market is an important element that supports the digi-
tal network society. As a crystal device manufacturer, we are committed to incorporating environmental considerations into all aspects of
our operations, from product design and manufacturing to distribution. We thus will continue striving to be a company that is truly trusted by
customers and society.

We sincerely hope for your continued support and understanding of our environmental efforts.

RKEZET )V —TRIEAE DAISHINKU GROUP ENVIRONMENTAL POLICY

_ . —— Environment Concept —
— R E B R Daishinku recognizes the environmental conservation activities as an impor-
AEZFRERESEH ZEELREFTBO—DOLIER. RIELHM
IHEFEEEZELC. FmICHRIRBIFHORISICEMUE
3 environment.

- 7 & —
(K SRISARROREFERURISEE(ICH D DD EIEENIE TDREIE(C
BVT. IRRIBERE(CN T DD BHZEHE LR T,

tant business subject, and contributes to creating the society that is possible
to develop continually, through activities which are harmonious with the

— Policy —
To achieve the above aim, Daishinku will:
1) Promote to preserve the global environment at each stage of our busi-
ness activities, including the development and production of our crystal-

AT DIERC K DIFRDFRAICEDHE T,

a) BEEFYEOHIRICED B, RIECER UcRmzieft
LET,

b) EEYDOIHROUTA Z)VICEDHEHFET .

C) HEREBERFLEDIc). BIRILF—EENCEDEHFETT

GIRRICEHT AR BE, HERUIAEDER U ZDMDEK
FIEZETUE T,

WCDREA#H ICEDTRBEANAUBRZREL. EBEHHET
BDEEBICEMNERE LZTEVN. BIEVRIAY MYRT A
DRI EZR D E o

BHEIIFPESEEZE U CRIREG#HZ 41 TR < ARU S0
BICH<LETDANERIL. RERECHITIEREEHDE L
[CEDEHET

(OIREREERNCEATDIERZELFHELE T,

applied products.

2) Commit to prevent pollution through the following activities:
a. Reduce the use of hazardous chemical substances and develop prod-
ucts while paying close attention to the impact on the environment.
b. Reduce and recycle wastes.
c. Prevent global warming by carrying out energy conservation activities.

3) Observe relevant environmental laws, standards, agreements and any
other requirements to which the company subscribes.

4) Regularly set and review environmental objectives and targets to achieve
continuous improvement in our environmental management system.

5) Implement environmental education and awareness-raising programs to
ensure that all employees who work at our company and those who work
for our company thoroughly understand our environmental policies and
raise their awareness about environmental protection.

6) Ensure that our information of environmental conservation activities is
available to the public.




Environmental Management System

IOrganizationaI Structures

As part of its commitment to environmentally responsible operations,
Daishinku has established an Environmental Management System,
under which Environmental Management Committees have been set
up at its eight major business sites in Japan.

Each Environmental Management Committee sets specific environ-
mental objectives and targets and promotes environmental protec-
tion toward achieving those objectives and targets.

As an organization to exercise overall coordination of these Envi-
ronmental Management Committees, the KDS Group Environmental
Management Committee has also been established. Under this
environmental management system, we are pursuing continuous
improvement of our environmental performance by repeating the
PDCA cycle both group-wide and at individual business sites.

In October 2005, Miyazaki Plant was reorganized into KYUSHU
DAISHINKU CORP. Accordingly, the Miyazaki Environmental Man-
agement Committee was established wrthin KYUSHU DAISHINKU
CORP. to function as part of Daishinku's environmental management
system.

President
Director

Executive Managing Director |

Management representatives |

Internal auditors |

KDS Group Environmental Management Committee
(Quality & Environmental Management Dept.)

— Tottori E.M.C

— Tokushima E.M.C

— Kurodasho Plant E.M.C

— Central Laboratory E.M.C

— Head Office E.M.C

— Distribution Center E.M.C

|
|
|
— Optical Quartz Div E.M.C |
|
|
|
|

— Miyazaki E.M.C

Environmental vision

Integrating environmental
considerations into
products

Integrating environmental
considerations into
business activities

Harmony with
global environment
Environmental

Communication
management

Ilnternal Environmental Audit

Daishinku regards internal environmental audits as an impor-
tant element to improve the implementation and operation of
the environment management system. Internal environmental
audits are conducted once a year at all domestic business
sites by the internal environmental audit team.

The internal environmental audit checks and assesses the im-
plementation status of the environmental management system
and the status of compliance with ISO 14001 requirements and
other applicable laws and regulations. For nonconformance
identified in the audit, appropriate correc-

tive actions are taken to resolve audit
findings and increase the effec-
tiveness of the environmental

management system.

KDS) Group
Enyironmental|
Committee)

"o

Q\ Site

Q\ Si
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J 150 Certification Status

Daishinku has continued group-wide efforts to acquire ISO 14001 certification, an
internationally standardized assessment of environmental management systems.
The Head Office and all five domestic production plants received this certification
in January 2000; our overseas production facilities, Tianjin KDS Corp. and P.T. KDS
Indonesia, obtained the certification in November 2000 and December 2004, re-
spectively.

In 2005, these domestic and overseas plants and offices underwent further inspec-
tions and completed transition to the 2004 version of ISO 14001 certification.

We are committed to pursuing environmental protection activities by implementing
an environmental management system that meets ISO 14001.

I Emergency Response

occurring.

Each plant / office has an “Emergency Response Program” in place that specifies
the procedures for dealing with possible emergencies and accidents to minimize
the impact on surrounding neighborhoods.

The procedures specified in the Emergency Response Program are periodically
tested to verify their effectiveness. Emergency readiness training is also provided
to ensure that all employees can respond effectively to emergencies.
We also made various improvements, such as constructing a containment wall
around each chemical tank, to prevent accidents and emergency situations from

=

S Tokushima Production Div. Wastewater spill prevention device

14 —



Environmental Performance

IWaste Generation Reduction and Recycling I Breakdown of wastes
Daishinku has been endeavoring to reduce the volume of waste Othgzz
that goes to landfill by reducing waste generation and boosting Metals
recycling. Paper
In fiscal 2004, the total volume of waste generated increased. g'iel‘CtiC
However, due to the increase in the recycling rate, the total
volume of waste disposed remained at the same level as in the Gevnggﬁon
previous fiscal year. Volume
In fiscal 2005, the recycling rate (of the total waste generation) 1,763t
increased to 64%, thanks to our strengthened efforts.
Sludge
2005 73%

IWaste treatment volume and Recycling volume I Promotion of sludge recycling
()

2,500 70%
Recycling Ratio Trend 64
60%
2,000 ]
1,500 - 40% |-
1,130 30% -
1000 W7 1629 1,500 20 b
1,347 1,305
500 [ 10% [
633
0% :
2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005
M Recycling volume -@- Recycling Ratio (total)
Waste treatment volume - Recycling Ratio (Sludge)

IPoIIutant Release and Transfer Register

Since 1999, Daishinku has kept track of the usage of chemical substances. In fiscal 2005, the use of chemical substances was re-
duced by approximately 7% from the fiscal 2004 levels.
We will continue to control hazardous chemical substances and reduce the use of such substances.

PRTR : Through this system, we calculate, tabulate, and disclose the sources and amounts of hazardous substances
discharged in the environment.

I Usage of Hazardous Substances / Object : Domestic Production 5 facilities

(Unit : Kg)
L e Seie Substance 2002 2003 2004 2005

283 hydrogen fluoride and its water-soluble salts 17,910 17,784 23,386 21,771
64 silver and its water-soluble compounds 2,364 2,058 1,061 1,799
25 antimony and its compounds 686 640 773 1,012
232 nickel compounds 745 1,010 747 723
230 lead and its compounds 654 641 1,232 58

TOTAL 22,358 22,133 27,199 25,362

Correction and apology : We have acknowledged that data regarding chromium and chromium compounds contained in the Environmental
Report 2003-2004 were incorrect due to an error in calculation. The incorrect data have been corrected.

— 15




IPrevention against Global Warming

Daishinku emits greenhouse gasses, such as COz, during pro-
duction processes.

Approximately 80% of our CO2 emissions come from electricity
use. Therefore, reducing electricity consumption will result in
reduced emissions of COs..

Our production plants are actively promoting energy-saving
activities combined with CO2 emission reduction activities.
Energy-saving activities carried out at Tottori Production Divi-
sion are presented in the Topics section.

ICOz Emissions

(t-CO2)
50,000

40,553
40,000 |-

37,210 37,345

33578 32476

30,000

20,000

10,000

33,531

0

2000 2001 2002 2003 2004

Energy-saving activities at Tottori Production Division

2005

I Breakdown of CO; emissions

others
Fuel oil 1%
15%
Electricity ELeecltgiclzlty
84% others
2005
I Electric Power usage
(MWh)
100,000 90.992
83,766 84,333
80,000 |- 75,284 7215 74,294
60,000 -
40,000 [
20,000 -
0 1 1 1 1 1
2000 2001 2002 2003 2004 2005

tricity/water consumption on the bulletin board.

As part of its energy-saving efforts, the Tottori Environmental Man-
agement Committee displays graphs of the daily amounts of elec-

WAEERIEER 1HIRLF—EHAE 2006438189  CO, HiHiE : 31.944Kg
BREK () 2FHZ (Sm) AZt (0)
1 AERE BITIH | $oTs BRI | BRF | BRM | BRHR BRLET-|BRA(S—|BRAT— | BRI 5| BIGUERE |BokR1S— iBAETT— | BARSS—
BAHE KW A E#(0)[BEk () [BRFR(Sm)  AKE | KkiE =L =L =L Z0ft 184 25 35 4SH | ASH [BoE | 15# 284 3244
56,620 ] 4,235 \ 239 \ 17,784 26 213 4,878 505 9,799 2,602 0 1,845 0 0 0 \ 616 910 0 864
EHE (kWh)
3 = - -
el | 2T | ormm | eme ;fgﬁ*f:m A -k 2 | ey | vemm | R e | 2B | owme | 292 | opem | miTs
4912 537 1,736 4420 | 2210 | 4,180 | 4,440 684 2,506 2,530 1,253 4514 3212 6,950 1,303 4,959 2,651 800
(m3) o e .
700 43 I RIVF—HIEBFREROEE
R 3 REEEE <
1 407m® B _(Wh) TAERE (2)
- 42 WHEFIR |43 MEIEIE] 43 MER |HEEE®) 42 SHEFIR |43 IMEIEME] 43 MER |AEEL®)
[ 48 | 1,838480| 1,654,632| 1,682,720 915 48 134,290 120,861 115,712 86.2
500 oo 58 | 1,830,080| 1,647,072| 1,718,880 939 58 120,089 108,080 111,999 93.3
11 x 68 | 1,952,800| 1,757,520| 1,787,040 915 68 169,780 152,802 163,825 96.5
1 78 | 2,082,960| 1,874,664| 1,866,160 89.6 78 227,055 204,350 220,563 971
I ". 88 | 2,063920| 1,857,528| 1,749,600 84.8 8AH 210,497 189,447 207,338 98.5
) 1 98 | 1,979,600| 1,781,640 1,760,720 88.9 9A 181,038 162,934 181,002 100.0
300 1Y) 10A| 1,960,640| 1,764,576| 1,680,000 85.7 10A 214,446 193,001 144,206 67.2
U 11A| 1,861,120| 1,675,008| 1,626,080 87.4 118 142,059 127,853 121,070 85.2
200 3 12A| 1,784,000| 1,605,600| 1,637,200 91.8 12R 117,896 106,106 130,375 110.6
[ 18 | 1,609,200| 1,448,280| 1,594,320 99.1 1R 117,837 106,053 135,480 115.0
100 1 28 | 1,569,760| 1,412,784 1,532,160 976 2R 111,260 100,134 123,934 111.4
| 3R | 1,744,080| 1,569,672 1,753,280 100.5 3R 112,593 101,334 123,323 109.5
0 &5t (22,276,640 20,048,976 | 20,388,160 915 &5t| 1,858,840 | 1,672,956 | 1,778,827 95.7
SRR AR AAA R R R AR AR AR A AR AR AAAAAS MR (0 015 MR 00 057
o TEABiEHEEAdEElELdBlRREEEAREGE,
70,000 sPEema| 298 ) EHH 2 (Sm)
42 fHEFIR |43 BEIEIE] 43 MER |HEEL®) 42 SHEFIR |43 BEIEE] 43 MER |NEEL®)
60,000 PR oy PN 48 13,795 12,416 12,164 88.2 48 | 700,788| 630,709 579,730 82.7
K "’*"{ s Y < 58 11,535 10,382 13,134 1139 58 | 625653 | 563088| 579,383 92.6
50,000 1 ' 68 15,154 13,639 14,396 95.0 68 733,108 659,797 523,056 713
78 19,340 17,406 14,470 748 78 954,189 858,770 476,686 50.0
8RH 19,600 17,640 13,391 68.3 8AH 720,692 648,623 457,790 63.5
0200 9R 18,102 16,292 12,735 70.4 9A 639,203 575,283 507,214 79.4
10A 16,613 14,952 11,919 T 10A 677,211 609,490 468,925 69.2
30,000 118 15,414 13,873 10,221 663  118| 716299| 644,669 545535 76.2
128 14,100 12,690 8,737 62.0 12R 654,580 589,122 483,694 739
20,000 18 13,141 11,827 7,998 60.9 18 504,914 454,423 463,899 919
28 14,277 12,849 8,080 56.6 2R 527,448 474,703 476,218 90.3
10,000 ! 38 14,029 12,626 9,207 65.6 38| 601.892| 541,703| 538,532 89.5
a5t 185,100 166,590 136,452 737 &5t| 8,055,977 | 7,250,379 | 6,100,662 757
. REEIEEL (%) 73.7 REEEEL (%) 75.7
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Environmental Consideration for Products

Environmental care through I Power-saving efforts
energy-saving design

Operating power
(w)

Prevention of global warming is one of the greatest chal- 0.100
lenges facing the world. Being well aware of this, Daishinku D
has made considerable efforts to reduce operating power [ DSO751SB D
) ) . ) 0.010. (5:0V,50MHz)
consumption of its products. Energy-efficient electronic SR
. . . £ DSO751SV
components will reduce the power requirements of electric i (3.3V,50MHz) / )
appliances, leading to significant savings in energy and sub- i (Eg\?ggmv —
o o 0.001. DY)
sequent reduction in CO2 emissions. F
DSO221SR
The driving voltage of our crystal oscillators has been re- E'ec""’ [PORET SR @ 5 Uik L0
crystal oscillator by model
duced from 5 V to 1.8 V over the last 16 years from 1990 to 0.000 —t —
. : s 1 1992 1 4 1 1 2 2002 2004 2
2006. Reduced driving voltage, combined with increased 990 % 9 996 998 000 00 00 006
performance of oscillation circuit, has led to a reduction in % Reduction in electric power consumption of crystal oscillator by model.
electric power consumption of less than one thirty-fifth (1/35), Values shown on the chart are average values of 50 MHz crystal oscilla-
from 0.075 W to 0.0021 W. tors. Oscillator power consumption is proportional to output frequency.

Changes in Volume and Weight with

IMlmaturlzatlon S [T Increasing Miniaturization

As part of our resource-saving effort, we are constantly striv-

ing to reduce the size of the crystal products, because down- ggi) ] 1:;;
sizing the products will reduce the material usage. E
Daishinku introduced a surface-mounted crystal resonator, 400 I i
the DSX151 series, to the market in 1991. As a result of our 300 I E 0100
continuous effort toward miniaturization, in 2005 the volume
was reduced to approximately one-fiftieth (1/50), and the 200 3%’5362‘6 DSX221G 4 0.010
weight was reduced to approximately one-fortieth (1/40) of 100 0.004
the original model. > 1
Smaller size leads to less weight, resulting in reduced mate- 0 0.001

rial usage. Actual size [:] 3 O O

~@-dimension (cc)

P . weight (mg)
rogressin (o)
Miniaturization by Year 1 L —
Fom e DMIX-38AT
NE ' i w W o ata—
i e 2 11:5%5:0%2:5(TB) |
L HC-49/U— oo N
115x135x5.0 | Dﬁ)éjglgA ‘ /
0.1 ' D —
. *
AT /
e P @
ﬁ. DSX840GA DSX840GK£ ﬁ’
0.01 8.0x4.5x1. 8.0x4.5x1.8 I1SX421 G
1?'5\5/|5D&;i37 o g i i/il 4.0x —
szssoGDSXSSOG'i . |
6.0x3.5x1.2 SO0PT2 DEX32] G DSX221 GA
0.001 3D B, 75 2.5%2.0x0:75|
1975 1980 1985 1990 1995 ~ 2000 2005 2010
year
TOPICS Connection of energy-efficient electronic components and global warming

Reducing the power consumption of electronic components contributes to saving energy used by electrical appliances at homes and
offices.

Part of the electricity we use is produced by a thermal power plant, which emits CO2 while generating electricity. Therefore, reducing
the power consumption of electronic components saves energy, leading to reduction in CO2 emissions.

— 17



IReduction in the use of hazardous chemical substances

In recent years, reduction in the use of hazardous chemical substances
has been strongly demanded, and laws and regulations relating to hazard-
ous substances have been strengthened both in Japan and abroad.

In Europe, new regulations regarding hazardous substances, such as the
WEEE Directive and RoHS Directive, have come into effect. With the RoHS
Directive taking effect in July 1, 2006, the use of lead, mercury, cadmium,
hexavalent chromium and brominated flame retardants (PBB, PBDE) is pro-
hibited in principle.

To comply with relevant laws and regulations and meet customer demands,
Daishinku has been working on developing and delivering RoHS-compliant
and lead-free products.

The WEEE (Waste Electrical and Electronic Equipment) Directive

A European law that aims to reduce waste arising from elec-
trical and electronic equipment (EEE) and to encourage re-
use and recycling of EEE.

The RoHS (Restriction of the use of certain Hazardous Sub-
stances in electrical and electronic equipment) Directive

A European law that aims to protect human health through
the restricted use of certain hazardous substances.

Lead-free products Changes

2003

2004 2005 2006

Lead-Free/ |
Soldering é
2002.1

<

Lead-Free of Sealing Glass

2003.11

T

Lead-Free of Soldering Plate

Lead-Free of
CAN Plating

Lead-Free of
- Crystal Paste
Soldering

vV vy

2004.4

Product line
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Environmental Impact

| Business Activity Interaction with the Environment

We design, produce and supply quartz devices for various electronic devices such as mobile phones and personal computers.

At each stage of these business activities, we use resources such as electric power and water. In the production procedure, in addition
to our finished product, we create waste and wastewater, which are released into the external environment.

We recognize the importance to understand and minimize the various environmental impacts that occur as a result of our business ac-

tivities.
INPUT OUTPUT
S~ | Electric  ('04) 84,333 MWh Gas | oo ('04) 37,345 t-CO:
= Power (05) 74,294 MWh ” ? ('05) 33,531 t-CO:2
-— ('04) 1,974 kL
= Fuel ol
—-— ('05) 1,968 kL
Energy , (04) 16,302 Wastewater (04) 227 kmi
City gas (05) 18584 i Water ('05) 208 kmi
; Quality .
— ('04) 15 kL Chemical Oxygen (04) 488k
DE{ | Kerosene o o Demand (05) 530ke
Liqtuelfied ('04) 10,646 m J)- giochergical Oxygen (04) 135kg
petroleum eman |
@ gas (05) 14,040 mi (05 220ks
Waste generation Volume ('04) 2,062t
on) — Waste treatment Volume ('04) 1,305t
Tap m :
Recycling volume '04 757 t
Water ‘ ('04) 150 ki
Ground m
Waste generation Volume ('05) 1,763t
water ('os) 178 km Nlmg_ g (05)
’ Waste treatment Volume ('05) 633t
Recycling volume ('05) 1,130t
& ('04) 27,199 kg
Chemicals ' ,
k ('05) 25,362 kg Crystal Resonators

Products Crystal Oscillators

ﬁ Monolithic Crystal Filters
Optical Quartz Product

Crystal raw material

Raw .
Materials | APrasive A
Alcohol |

Component

‘ [
\ E Others
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Observance of Laws and Regulations

I Tokushima Environmental Management Committee I Optical Quartz Div. Environmental Management Committee
[1 Water quality (First effluent) [] Water quality
. Msd.V. - Msd.V.
ltems Unit | Reg.V. |Self-reg.V. Ave. | Max. Items Unit | Reg.V. Self-reg.V. Ave. | Max.
Hydrogen-ion concentration | pH [5.8 ~8.6|59 ~8.4| 6.5 6.9 Hydrogen-ion concentration | pH 5.8 ~8.6/5.9 ~8.4| 7.0 8.0
Biochemical Oxygen Demand | mg/! 20 18 0.9 1.2 Biochemical Oxygen Demand | mgy/I 160 144 4.6 14
Chemical Oxygen Demand | mg/I 20 18 2.6 3.8 Chemical Oxygen Demand | mg/I 160 144 5.8 15
Suspended matter amount | mg/I 30 27 2.7 50 Suspended matter amount | mg/I 200 180 1.6 4.2
n-hexane mg/l 5.0 4.5 0.02 | 0.03 n-hexane mg/l 5.0 4.5 <05 | <05
N/nitrogen content mg/! 40 36 18 23 N / nitrogen content mg/! 120 108 57 8.4
P / phosphorus content | mg/!l 25 2.25 0.7 14 P/ phosphorus content | mg/I 2.5 2.25 0.02 | 0.04
F / fluorine content mg/! 5.0 4.5 <0.08 | <0.08
] Water quality (Second effluent) I Kurodasho Plant Environmental Management Committee
Items Unit | Reg.V. Self-reg.V. — Msd:-V. [] Water quality
Ave. | Max. i Msd.V.
Hydrogen-ion concentration | pH 5.8 ~8.6/59~8.4| 6.4 6.8 Items Unit | Reg.V. |Self-reg.V. Ave. | Max.
Biochemical Oxygen Demand | mg/! 40 18 0.6 0.7 Hydrogen-ion concentration | pH [5.8 ~8.6 5.9 ~84| 7.4 7.8
Chemical Oxygen Demand | mg/I 40 18 3.2 4.4 Biochemical Oxygen Demand | mgy/I 160 144 1.8 4.5
Suspended matter amount | mg/I 30 27 3.8 7.0 Chemical Oxygen Demand | mg/I 160 144 4.75 9.0
n-hexane mg/l 3.0 2.7 <10 | <10 Suspended matter amount | mg/| 200 180 2.7 5.0
N/nitrogen content mgl/l 40 36 23 33 n-hexane mgl/l 5.0 4.5 <0.5 | <0.5
P / phosphorus content | mg/!l 25 2.25 0.8 1.2
F / fluorine content mgl| 5.0 5.0 34 | 44 I Miyazaki Environmental Management Committee
[]Gas (] Water quality (north side gutter)
. Msd.V.
ltems Unit | Reg.V. Self-reg.V. Ave'\_ASd.?\//.lax_ ltems Unit | Reg.V. |Self-reg.V. 1o ™ \iax.
NOX (nitrogen compound) lcmi/mi| 260 234 70.5 81 Hydrogen-ion concentration | pH 5.8 ~8.6/5.9 ~8.4| 8.0 9.2
SOx (sulfur compound) |mN/h| K=17.5 | K=15.75 | 2.00 @ 2.66 Biochemical Oxygen Demand | mg/l |~ 160 144 1.5 3.2
Soot and dust g/mN  0.308 0.278 | 0.009  0.015 Chemical Oxygen Demand | mg/l | 160 144 20 | 38
. . . Suspended matter amount | mg/I 200 180 4.4 8.0
ITottorl Environmental Management Committee n-hexane mg/l | 5.0 45 <05 | <05
[ ] Water quality N/nitrogen content mg/! 120 108 3.3 4.7
. Msd.V. F /fluorine content mag/! 8.0 7.2 0.1 0.1
ltems Unit | Reg.V. |Self-reg.V. Ave. | Max.
Hydrogen-ion concentration | pH |5.0 ~9.0|5.2~ 8.8 7.0 7.2 [[] Water quality (south side gutter)
Suspended matter amount | mg/I| 600 540 2.6 4.0 ltems Unit | Reg.V. Self-reg.V. - Msd.V.
ve. | Max.
n-hexane mg/! 5.0 4.5 0.6 0.7 v : - H |58~8659~84 76 8.6
rogen-ion concentration .8~86/59~38. . .
N/nitrogen content mg/l 380 342 72 92 .y ogel on concentration | P
Biochemical Oxygen Demand | mgy/I 160 144 10.3 22
P / phosphorus content | mg/!l 32 28.8 0.05 | 0.05 -
- Chemical Oxygen Demand | mg/I 160 144 7.3 12
F / fluorine content mg/! 8.0 7.2 4.0 4.7
- Suspended matter amount | mg/I 200 180 55 16
Cr / chromium content | mg/I 2.0 1.8 <0.2 | <0.2
n-hexane mag/! 5.0 45 <0.5 | <05
Pb / lead mg/! 0.1 0.09 <0.01 | <0.01 :
N/nitrogen content mg/l 120 108 19 58
[] Gas F / fluorine content mgll | 8.0 7.2 08 | 22
. Msd.V.
ltems Unit | Reg.V. |Self-reg.V. Ave. | Max.
NOx (nitrogen compound) |cri/mi| 150 135 | 884 1495 Note
SOx (sulfur compound) |mN/h| K=17.5 | K=15.75 | 0.88 20 Listed measurement values are based on results measured
Soot and dust gimN|  0.25 0.225 | 0.025 | 0.08 from April 2005 through March 2006

According to the Tottori Environmental Management Committee, NOx levels exceeded our voluntary standard in October 2005. The Miyazaki
Environmental Management Committee reported that the hydrogen-ion concentration of water samples taken on July 2005 from the gutter on
the north side of the plant exceeded the legal standard, and that of water samples taken on the same day from the gutter on the south side
of the plant exceeded our voluntary standard.

Both Committees have identified the causes for exceeding the standards and taken preventive measures. After implementing measures, the
Committees carried out measurements and confirmed that there was no problem. Daishinku Group will strengthen the emission/discharge
standard compliance management system to ensure that all production plants comply with applicable laws and regulations.
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Overseas Activities

Production facility

Location

Business activity

Numbers of
employees

Site area

Floor space

Water usage

Electric power
consumption

Amount of
CO.,emissions

Production facility

Location

Business activity

Numbers of
employees

Site area

Floor space

Water usage

Electric power
consumption

Amount of
CO.emissions

J Outline of TIANJIN KDS Corp.

TIANJIN KDS CORP.
China / Tianjin
Manufacture of tuning fork crystal

resonators, crystal resonators, and
crystal-applied products

3,087

45,000

42,0501

583,703m

57,100,000kWh

22,253 -CO,

J Outline of PT.KDS INDONESIA

PT.KDS INDONESIA

Indonesia / Jacarta

Manufacture of crystal resonators

1,736

33,0001

29,0001

76,171m

30,010,000kWh

11,818 -CO,

I Environmental activities at overseas production bases

Daishinku Group has production facilities in China and Indonesia. Both facilities have obtained ISO 14001 certification and have

been actively involved in environmental protection activities tailored to individual regional characteristics.

Remarks :

The data on electric power/water consumption and CO2 emissions
are actual results from April 2005 to March 2006; other data are as
of March 2006.

Remarks :

The data on electric power/water consumption and CO2 emissions
are actual results from April 2005 to March 2006; other data are as
of March 2006.
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Communication

| Contribution activities in local communities

As a company committed to taking root in and contributing to the local community, Daishinku actively engages in cleanup activities around
its plants and offices. Each plant and office holds cleaning campaigns to keep its surrounding environment clean. In June, the Tokushima
Environmental Management Committee carried out a cleaning campaign of the neighborhood area.

Tottori Production Division participated in the “Tottori Sand Dunes Cleanup” organized in April by the Tottori Municipal Government.

We participate in the cleaning campaign of Tottori Sand Dunes every year, but the amount of garbage strewn around the dunes seems not to
have been reduced. It is considered necessary to focus efforts on preventing garbage generation in the future.

We will continue striving to be a company that is trusted by local residents through active engagement in local environmental cleanup activi-
ties.

Our commitment to environmental protection in
compliance with ISO 14001-2004 version

Six years have passed since we first obtained ISO 14001 certification. We are pleased to an-
nounce that we have undergone transition inspections and completed transition to the 2004
version of ISO 14001 in December 2005.

In addition to Japan, we engage in manufacturing operations in four overseas countries. All
plants and offices have been vigorously involved in environmental activities. We believe that
continuous group-wide efforts to achieve our environmental objectives and targets are a part
of an important social contribution regarding global environmental issues.

This environmental report summarizes our environmental activities and achievements during
the period from 2004 to 2006. We hope that this report will provide better understanding of

our environmental conservation activities. We sincerely ask for your continued support and Executive Managing Director

guidance for our environmental management. Director Kenji Nakazawa

The Environmental Report 2005-2006 can be downloaded
from Daishinku’s website.

http://www.kds.info/

In addition to the environmental report, our website offers other information. - S— -
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KDSX®

DAISHINKU CORP.
heep://www.kds.info/

AHEZICOVTOCERPCERBIE PR COERLIEE L,
Comments and inquiries may be sent to the following

K&t KEZE DAISHINKU CORP.
Vi % : T675-0194 Head Office : 1389 Shinzaike, Hiraoka-cho,
EEENGHFEETHER1389 Kakogawa,Hyogo 675-0194 Japan
BEIEESL | LRI For further information contact :
Public Relations Dept
TEL 079-426-3211 FAX 079-426-8618 Phone (81)79-426-3211 Fax (81)79-426-8618
E-mail : kouhou602@mail.kds.info E-Mail: kouhou602@mail.kds.info
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