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Message from the President
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fLREEHITE

RBNAF

Sohei Hasegawa
President

“Environmental Conservation as Social Responsibility”

As is well known, business with attention to the environment is important for society's continued
development. At the same time we are required to have business activities balanced with other factors
such as the economy and society. We recognize our responsibility to the environment as a part of our
obligation to society. We will undertake this obligation positively with great perseverance.

Restrictions for hazardous substances as typified by the RoHS Directive in Europe are becoming
accepted worldwide. Environmental conservation is also supported by law. Responding to this move, we
have revised our environmental policy and have declared that we shall reduce our use of hazardous
substances and supply environment-friendly products. In addition to our past activities such as waste
reduction and energy saving, we shall also endeavor to design and supply environment-friendly products,
focusing on the key words “miniaturization”, “energy saving”, and “lead-free”.

Our business, the manufacture of quartz devices, is a niche market within the economy, and we would
like to win customer satisfaction through supplying our quartz devices. Your continued support for our
environmental conservation activities will be greatly appreciated.
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Company Profile

= i B B COMPANY PROFILE
¥ B EFBEsSLUBEFEEDOIERT Type of business :
Manufacture and sales of electronic components

Inauguration of business : November 3, 1959

% IL:HRFN38ES5H 8 1963
B LR F5R8H ( ) Organized as joint stock company : May 8, 1963

BAL 193844 HHH Head Office :
1389 Shinzaike, Hiraoka-cho, Kakogawa, Hyogo
F ®:3021€M (2004 & 3 A#A) 675-0194 Japan
e o Capital : 19,344 million yen
E¥EE 19403 Yearly sales : 30,200 million yen (March,2004)

No. of employees : 940

HAHMUNY ELECTRONICS(Shen Zhen)Co,LTD.
(Shen Zhen,China)

- -_ [ —
= PR _Jir =
T TIANJIN KDS CORP (Tlamln China) J:ﬁ;'cE;EEE BERLE .
= F H SHARGHAI CAISAINEL INTERRATICNEL -
- TF"AD MG L LT Shargha Ching |
i" = Y 'I" T E)AISH!NKU(ﬁ)MBiICA)COHP.ATLANTA
= 3 N (Georgia,U.S.
DAISHINKU(DEUTSCHLAND)GrmbH " i. - IMERFROBRAR AR
(Diisseldolf,Germany) _TAIPE| SALES OFFICE (Taipei,Taiwan) =

f

. " xm('ﬁ)ﬁma i E
I DAISHINKU (HK) LTD. (Hong Kong)

HARMONY ELECTRONICS(THAILAND)CO.LTD. ~ DAISHINKU(SINGAPORE)PTELTD. PT.KDS INDONESIA
(Banpong, Thailand) (Singapore) |} (Bekasi,Indonesia)

DAISHINKU(AMERICA)CORP.CALIFORNIA

(Califoria,U.S.A) 8

HARMONY ELECTRONICS CORP.

(Kaohsiung,Taiwan)

RS (REUR)

Tottori Production Div. (Tottori)

SRR (HER) . REEISEER

Tokyo Laboratory (Saitama) Kurodasho Plant (Hyogo)

SRSREEAT (M) | =ETEEER ) B 5— (AR

Central Laboratory (Hyogo) Miyazaki Plant (Miyazaki) Production Div. nter (Hyogo)




Environmental Policy
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2003%3A 130 RIFEBHTEEE

DAISHINKU CORPORATION ENVIRONMENTAL POLICY

- Environment Concept -
Daishinku recognizes the environmental conservation activities as an important business subject, and
contributes to creating a society that is possible to develop continually, through activities which are
harmonious with the environment.

- Policy -
To achieve the above aim, Daishinku will:
1) Promote to preserve the global environment at each stage of our business activities, including the
development and production of our crystal-applied products.
2) Commit to prevent pollution through the following activities:
a.Reduce the use of hazardous chemical substances and develop products while paying close attention
to the impact on the environment.
b.Reduce and recycle wastes.
c.Prevent global warming by carrying out energy conservation activities.
3) Observe relevant environmental laws, standards, agreements and any other requirements to which the
company subscribes.
4) Regularly set and review environmental objectives and targets to achieve continuous improvement in
our environmental management system.
5) Provide adequate training for all employees to ensure that they are aware of, and committed to
environmental protection.
6) Ensure that our information on environmental protection action is available to the public.
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HBTAZE Crpanizational Structures

<EREE> e <BRISEIBRES  Environmental Management Committee> ==#us,

Management

EEEEE
Management
representatives

#t E President

&g Director

IS
Executive Managing
Director

MEBEEES

Internal auditors

LHOBE YR VAL P AT ARG A EEGSIETIMERE
BEEESS A BBL UV ATARBELTVWET . E5IC. 211 %
HERICEET 288 LT SHEMOEERY 5 4 5 £HRIRE
HEESE#EBL. KEZ24hOPDCAY A L EBAETO
PODCAY A 7L E £ ERBEMICERAL TWEY,

As part of our environmental management system, we formed
Environmental Managemeni Commiftee at eight major cffices of
Daishinku, including the head office. These commitiees are all
controlled by KDS Group Environmental Management Committes.
In this way, the PDCA cycle is applied 1o the entire Daishinku
company and at each office individually.

FRSEEERE - mierna Esvsronmerdal Aadit

REYRXIAL M ZATLERRE LA-ABRRESE 2 FIC2E
FToTWET, (NEBE)EBE TR BEYRIX D M XTLDER
BEEROAOICEHE I W AR ARHBHEICES L TWE D VAT A
PEECER #ES N TV B 2 EREISEST LTV S » OFEED
FhNET A TNEEAEBICOVWTREELBE TV HELE T,

We undertake internal environmental audits of the environmental

management system twice a year. From the audits, we determine

whether or not the environmental management system:

1)conforms to planned arrangements for environmental
management.

2) has been properly implemented and maintained.

3) observes all laws and regulations.

We will take corrective action for nonconformance to improve the

environmental management system.
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SHREEERES
KDS Group Environmental
Management Committee

BEE RRR

| Bl EESERSA
Tottori E.M.C.

| B BEEERES
Tokushima E.M.C.

. KFEEM RIREERER |
Optical Quartz Div. EM.C. | =

| EIfTIE RISEERER
Miyazaki Plant E.M.C.
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Kurodasho Plant E.M.C.
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| Central Laboratory E.M.C. j
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Head Office E.M.C. I
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Environmental Management System

SRE=F/E~ Ok Emergency Response

B TETEINZ2E2ETERIOMGFIEEEREICT SR
EEEETO7SAIEERL TVWET. ERERIBE LEESE.
COTOT LA THBLET . £/ ETaRELESEET. 20
SOFEE+*EPOCIFET S LB T.FEDT X P RUHERE
ELTVWET,

BBEEAN TR BEBORMKENORIED T AN EER. v 22

FPLOEDMEERLE LA TAE IOFTAMOER. N7 74
FILEEOEAFOEEEZBRELEL 7
We have an “Emergency Response Program” that establishes
procedures to identify the potential for and response to
emergency situations. We also periodically test such procedures
to verify that those procedures are proper, where practicable.
For example, at Tokushima Production Division, we performed a
test 1o contain acid spills from reaching a nearby waterway, and
confirmed the effectiveness of the manual. As a resul of the
test, we added a picture of the proper way to heap soil in order
to contain such a spill.

SO EESESERE 190 Certification Status

ER : 200081 AICEROT R TOEELS IS SV THEAEAR
A EHREEHE (S £ 518014001 BT £ —FICBBL £ L,
2002 F L. EB1ABE A 2FEHEETES (. 2003FICIE.E
. HEEA*D I TVWET.EEOHER. IBEBEEOM4HIE., 2002
F Continual Improvement FioHFTU—BA 1 2003FICHFTY —BH 24T L1
i Si % D AEIECE L T BB IR EAE N THIE L7,
B BAOEERS T REREZE S 2000F 11 AICISO £HI.
1 PRI BEICAGTO LA LBEFITHATY

7,

Domestic: All domestic production facilities acauired 1ISO 14001
certification by JQA in January 2000. We received
the first renewal inspection in 2002 and a regular
inspection in 2003. Resulting from the inspections,
the numbers of caution items reported were one for
category B in 2002 and two for category B in 2003.
The corrective activities were performed immediately
for these items.

International: Of our production facilities abroad, TIANJIN KDS
CORP. received ISO certification in November 2000,
and in Indonesia, they are currently creating a system
with the intention of qualifying for the 1SO.

— 6 —



SRt EROOERD

Wit EEEE Y /v O WS s BT e

FCEE I N TV S KRR OHRET 86&. 85k W
ERESTVET, N U Kerosene
COEEFHOINFThOBETEA KELUE *% I LI
HRE EORRERIR LTV T80 T B i -
DS ER L T REYPFEKE FEE L T AR Q/ _,_-=" Fuel oil (" 03) 15k
BTHHH L £ T \ g, AT
MABOEETENFLE - TELTWIHEL2 T / ' 856k
BEEH BEAOYBEIDEL. 2N 50OF W ciyess { 03) 2,000k
EENETIMIVEEDIBELEZZ TV 4 BEsz
|
&7, f ( 02) 16,879m?
Q (' 03) 16,701m°
e
3 liguefied
ﬂ- petroleum gas
(02) 2261
H 3 03) 10.41 ﬂ&l
;
| =7 S
( 02) 72,215 MWh [y

("03) 83,766 M

& INPUT
FapiE ] IB - F71s2ATIxNLF—-ELT
0il fERT BUTih, AZMOR

Volume of kerosene and fuel oil
used as energy at plants and
offices

Ground water
HT K
(02} 169 k m?
(03) 154 k m?

HAE TH-F 7+ ATCIRILF—ELT
Gas BHTAETHZ. LPGOR
Volume of city gas and LPG used
as energy at plants and offices

BB

Component

v Tif-F 71 ACERTZENEM - KRR .
power Volume of electric  power matetial Abrasive

consumption used as energy at

plants and offices <TFILa—

Alcohol

7* Ak, Tk FERR
Water Volume of tap water and ground
water used

| {27y b INPUT 3
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Environmental impact

[ Jut |
=R

wiby IferacEBon with

CO:z
i B bR

! (" 02) 33,526t
,l' ('03) 38,662t

environment.

impact that

We design, produce and supply quartz devices for
various electronic devices such as mobile phones
and personal computers.
At each stage of these business activities, we use
resources such as electric power and water.
the production procedure,
finished product,
wastewater, which are released into the external

In
in addition to our
we create waste and

We recognhize the importance to understand
and minimize the various environmental

occur as a result of our

business activities.

: Wastewater & OUTPUT
= BEA CO: BE. A MHOERIZEHE -
e TRETH _MbnER

(" 02) 238 kme
(" 03) 226 km?

Volume of CO» generated as a
result of using electric power, gas,
and fuel,

5 A MK DRAI = b8 > TR

T HEER R
Volume of NOx generated as a
result of using gas and fuel

Ligh & OHbkR
Volume of wastewater discharged
from plants.

HEERCEb L TIH - F T
oL LR

Volumea of waste generated from
plants and offices as a resull of
business activities.

HELAERYO Db, BT
s hi-

Volume of wasle incinerated or
landfilled among generated waste.

¢ 02) g%z
HEE1.912 ;F;}Z_ il
a5 181,590t Wastewater
Y4 7031322t
(03) 3R
SR 1,780t (B
noE:1,3471 generation
V417 K434t volume
KR IREF
L nam
Crystal resonators
II - N Waste
| kAR IRSE treatment
III Crystal oscillators volume
i KBTIz
! Monolithic crystal filters DRI R
i o s o Recycling
i KR FEFPER S volume

Y Optical quartz

III products
i

BEMO S 5HENT (-7 U
TN, BEFE (V7L
H1 70 EnsR RUEMDE
LTHREN & h /- RDOEE

Total volume of waste haat
recovered, recycled, and fractional
recovered as valuable resource.
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Fmic B[ HIRIRAE

¥ S ESNEBigER Environment-friendly Products

ERBEEFRMEICET 2AFHIRESINTS . Recently, new regulations for environmentally
COETELEATVWSI—0Ov/STIEROHSIES hazardous substances have been introduced. In
Europe, which has been leading in the field, they

indicate restricted hazardous substances and
- I H . .
Hazardous Substances) - & > TR E & kK compliance deadlines set by the RoHS Directive.

PEDENTVET LI TR, %ﬁ%ﬂ%g EfER L We endeavor to design compliant products that
EOEMORAFEICEN L. ROHSIES & EICHEE S do not use hazardous substances as specified by
hWTWAIRBERMEEFERAL THY EFEBAS the RoHS Directive.

(Directive of the Restriction of the use of certain

x. ROHSIES THRESN TL\RRIEAEYE & St OHE
Table. Hazardous substance restricted by the RoHS Directive and our compliance

] O
mEEaAHE AAE=EEH ﬁ% Hazardous substance Exemption
CBIFRROHSAOHEC | O ‘Lead in glass of electronic
0 e Lead components
EEN I -Lead lloyi lement
. \ A hS LT B . o Lead as alloying  elemen
(EHAH®E) = . - {Main applications) in steel containing up o
e 0, J 0, i
wemm | RTSSMTO| | Geomiones | G29% et by vy
== = Fa. 4 = -5 . - !
‘BT Hbm 0.awthE TOW. B U E|EC-II'0I"IIC components | 0.4% lead by weight and
A w ¥ Plating as a copper alloy containing
: O Int%E TOR up 1o 4% fead by weight
cH L Ny F ErEl g A e -Stabilizer used for ? . -
; o EBRanLHIIEEND _ ‘Lead in high melting
¥ —VOREA W(TEbEREREYN rubber and packing | temperature type solders (i.e.
S OBEER 85%% 48 3 % Sn-Ph/s seal tin-Ie_a;I solder aI]oy;s
(ECHE-AR) T EE) -Paint pigment (yellow Eggf ining more than 85%
BT LTIy JERRBICE color, whitish color, | <Lead in electronic ceramic
Fh3ib and others) parts
AR cF1EH = Emg & Mercury Mercury in compact fluorescent
(EHE®H) EBAGVEEONE (Main applications) lamps not exceeding 5 mg per
CERSEAT EHHIT IS T h 548 *Fluorescent lamp lamp
KEREE ‘Mercury battery
HRI L <H K3 LkEnE O | Cadmium Cadmium surface treatment
(%S (Main applications)
B TS O S -Contact lpart on
s electronic
J‘H components
‘B OEGER +Paint pigment {red
(EIZFFR) color and others)
7l 7 0 L O | Hexavalent chromium
PBB** O PBB
PBDE*** © PBDE

v EERP004~053F 4 4 O 7B EHAEE /1 T ¥ .- Objects; Models from our 2004~2005 catalog
Polybrominated biphenyls ‘
** Polybrominated diphenylethers

-



Environmental Consideration for Products

30 Ul—{r i Compiiance with Leadfres

BEASMEOHRTH B Ph)IINTEIZLD Lead is used in various materials, such as solder,
ELTAYERHSZEEOMBICSHEEATL plating, and glass. We endeavor to develop
T4 MHTE 2 60)%#}}7&3’&7 L RS environment-friendly products with lead-free

ICRE LWEEOEREICIBATHNET, * materials.
®0xXvt @Plating
DT 1 Terminals

Terminals are connected to the circuit
board with solder. Normally terminals are
coated with tin-lead. In place of it, we use
tin-copper, which assures same reliability as

RFRNA LA TR
WIcEfHKRahs ) —
FIgFICSn-Pb X v

FEZhTWET.2h .
- lin-lead.
ZSn-Cuxt v FICE 2 Can
E L. Sn-PbFEH . L Can is external part of i
DiEEMEEREL T | crystal resonator and it
Y23 ) ‘ is used to seal crystal -
L blank in a vacuum or
KEIRETFONREEST. KEEEETE nitrogen  atmosphere,
L < RNBRERICH UAD B 10 IEAL Normally tifilead plating
ToBRIBEBTOF v 10 EHESN-PHA wos aesersinine ok
FHFBEAENTOE LAY, Niky %IIEE oy hpeIcans Dae -
F B2 T AT (LB TNET, have developed Igad-frfae
products replacing tin-
lead with nickel plating. ;

@SR

SMDEKSEIREVFD/INy F—DICEREINE 5 I v 7884
BAKREBRETEIN-REF vy TTHBRINTVEY, Zhb
BMEEETIHIXICE. BAE S TR DICHMARMEINT
WET, COMBICOVWT, HHTRIDW/ERMLEWVWA T X
D EED TVET,

XHTXEETNB3RIIROHSIES COFEAIEA SR TUVWET,
@®Glass

We use ceramic material for packages of SMD crystal resonators. Caps and bases are made of
ceramic. These two parts are sealed by glass, which contains lead to reduce the melting
temperature. Regarding this problem, we are developing lead-free glass.

* Lead in glass is exempted from the RoHS Directive.



Manic BT BEEAEE  Environmental Considaration for Products

Complianc= with Lead-free

@/\>5 @Solder
Sn-PhEFFHIIESESHELS. ahEEL Tin-lead eutectic sclder has low melting
DHuhMEEVWI EH5 . 2000EL LA S temperature and adheres well to other
FHANTHY. BETHSE - 8E45B T metal. Therefore it has been in use for 2000
T EDTEROEHME > TWET, years over. Even now it is used as an
Pb & RT3 & CRENAE SR . = essentfél m.aterial in the electric and
FEtMLLET.LAL. BEE~OBEE oo e |

By adding lead, mechanical strength

BA EERBENICBAGNBHEESZ S increases and reliability improves. But there

cers, REFAOMEED SN, Sn-Pb are detrimental effects to the environment

EAHADRHHEEE - and harm to human beings. So as an
SETERAYEOCHZU -1t

87 U—F(HD L n alternative, lead-free solder with the same

Bz ha3LEHIC .."'l. fevel of mechanical characteristics has

BEYELE . NSHT l_.l' been developed. We have chosen Sn-3Ag-

[H{EEM OB Sn- 0.5Cu to adhere crystal blank.

3Ag-0.5Cu 2R
L. XK&GAOEE

ICEHLTWET,
&!ﬂ! Prodect line
HE-H0 0 0 s EEE e E S SEEECEES He e e N0 HuEE THE N EEEEEHE HEC 66 0o ee e N HGOSemeS NG HEe Hee s Hiie oo e HE-HEEFEEEFEHeoee |
KeEIREIF Crystal Resonators  IKEFHRES Crystal Oscillators

Kea 7« IL3 Monolithic Crystal Filters IKERYEFZBE Optical Quartz Products
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Waste Reduction

Wzsi= eneration Feductizn end Recycling

2002F [ 5 IFBEEMDHEX B & Ml ¥ 5 758D
KRUBATVETRLCTT N BENORE
EBOHDTE—F S LB TOET,

N ERrE_STEE
Wasie Eanaration Trend

(1)
2,500

P N . 2,17
L DBEEMDBENL B . ZDEREED & w2000 R 20 ierz
3 (CHlB VYA 7T B HHERET L5, 2002 % 1500 1
FE.2003FEE EFERD) YA JIVICEF L. iEE B 1000
EAESETVET, 500 5
0 —
Since 2002, we have engaged in activities to 2000 2001 B 2003
reduce waste generation. Waste generation has B U oLE
since been decreased and our recycling ratic has Bacyelirg Ratio
increased. 30% 24.4%
80% of our company’ s waste is “polluted shudge”. zg ; | 185% =
Finding ways to reduce and recycle polluted sludge } 50/: |
is one of our most important issues. We began the 10% L
recycling of polluted sludge since 2002, and we are 5% |-
continuing to promote this activity. 0% —
2000 2001 2002 2003
m-! F Ot EE 9%
EIR 7% SBT 5 93% Others Sludge
Misc. S : S
# Sludge bt R s SECT 16%
®F - BS54 Plactic | Metals
BEid s Edoali
BE738
Bl — + %
B 21% <Y 21%
il Paper

Misc. ) 5 80%  Misc.
2B T Sludge 2B
®|< T ®|< T
B B

|
KV\

75IE 94% F itk

Sludge Others
E778E 9% EE 3%
Plactic Sludge

+

0il
LT 14% £ELT 16%
Paper Metals
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Prevention against Global Warming
Pollutant Release and Transfer Register

HeEF AR E DT

FAZHCHNT, COEFMBEFHEHZE
g -REACRELEYT. SHICHEOT. AE
BEHZORYEEOSEE SR OEEC LS
TR, MR EO-FRAGE S E LT
BIdAFYF—FEBERNELT.vET

FTECAERRSFAOREER-ENENED
HEBETLET
B S0 2 OEHEGREOHRE

Trend of Greenhouse Gas Emission
FREE]
ii::l:':l- a5 145 S
B aaes |
B e |
) Fat E ] E e
N CCoaklEd “l!.'lEl-l- -'F'I.\l-i.'li i FRA =
BOUTEELTIET

o i

PRTR MER D3

PATR : fEXARELENERIME U, WK
ROALSHFNEEANrE DL S SRER
FLREAC SIRRPCREE R C S BEL T

ME L. =ETSHREATY
SHTHIEEEELNS O FRRFSEINL.
(ERHEORECNR R L TOET, 20029-
2000 ESFRTARHEBRULTRAOLBVLE Y R
P
SHHiETFRaRONEsEE L. BWiETeN
OB A TR T,

B EFMEOTER e BN EREDRS

Prevention against Global Warming

The grecnhouss poses e corbon diodde ane
gponerabed ditecEly or indirecily in prodiscton
process. The source of oo 90% ol grecnbouss
Es pmissons s slecine power goreration As 3
resgl], we e promoling eneiEy  oonseryabon
actrriliEs 4o limd plobsl warming

Wie show the tend of greenhouse Eas Snission
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B EEEROREE
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L s

e s BO43
iy BN s Thia
‘! R
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?.Illl I l I l
1]
5 sEn Frid SEES

Podudand Hedeate and Transher Heglstes
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ST Y]

Ve underionk s EyRlefn a8 A pikaT pROErE I
19899 ol since han wa fioeg B@uned ol oF
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64 |MAFIORRME | 2370 | 2064 | Sitew and a5 wale-souts sl
232 | = raikam | 743 | 1ooe | mecksl compous
230 | MATEDitEe | 704 | 681 | Lead and s compounds
2 | TLrEr-RULDiEEN]| 6 885 | Artrmonmy and its compounds
| " | ;esa | nses | Toln!




Eihel & RS Observance of Laws and Regulations

SR ESRIEEEEES =4 1=1 ERRREEREER (EER)
Miyazaki Plant Environmerts Masigeerd Commile: Fottori Envircnme==al Manag=ment Commiftee
WKE KESH LERHEEE) Water quality AR (KTERELE) Gas

BB sy | MEHE ] FE{E MsdV. HE By | \EE AEmae FHE MsdV.
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SOx mN/h 0.68 1.7
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A B | R (k] EME MsdV, Cr/oOLSER me/l| 2 1.8 — | <02
tems Unit | Reg V. |Sell-tegV. | S2 8 Ave. ilAMax. Pb/&0 mg/l| 0.1 0.09 = <0.01
NOx o] 180 162 | 003 | 003
08575 | 0.7 HEEEREAS
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BOD me/1| 160 18 | <05 | 05 CoD e/ SN0 U @l ) AE
CoD T T 18 37 57 sS ‘ me/l| 50 20 | <05 3.4
S5 me/l| 200 =7 50 §:9 n-Hex/ A bernst | mgsi 1 0.9 <0.5 0.8
nHex//MRintyime/t| 5 | 45 | <10 | <10 /% # 2 R Sime | 512055 B8 60 W< TR NS 0
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matahe 2 T T o Ton] Pt
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_—_— . —= —_— a " - —_— =
BOD me/l| 160 27 <0.5 1.4 SS meg/ 50 30 <k 20
| CcoD mg/ — 36 a 4.6 n-Hex/ Ah7inxt mesl | 1 08 <0.5 <0.5
58 mg/l| 200 | 36 | 29 | 44 F/#%ike® med| 15 | 135 | — c.1
n-Hex/ /W Thndt mg/l 5 45 | <10 | <10 lCcvzonas® me/| 06 054 | — 0.2
| N/ﬂﬂ_ﬁﬁl _mg/l | 120 1 108 27 1 40 | :!_:’bf-é&" — .rr:g_z’l o 009 = 005
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[EE R T ) T SR LR f§ % EBOEMIEI200354F ~2004E38 DREHERICEDC
e s =t -t ] ] E & ~ BITERERIC
Cr/70L%HR me/l 2 1.8 = =0.02 | Note: Listed measurement values are based on results
| Pb/§R mg/t 01 ND =<0.01 | =0.01 | measured from April 2003 through March 2004.
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Our company has production facilities in China and
Indonesia. Each facility promotes the environmental
conservation activities complying with local area laws
and customs.

EEAR KEIREFDELE Business activity
verve caee e e en - ManUfacture of crystal resonators

BOREE L 33000 (m?) o Site area
ZERER 2000 ) i st Floor space
wRAK 918000 T Numbers of employees
BHERE 21 21 7,600 (kWh) . __E_Iegt_n_g__p_gle_[ consumption
KiEmR 63983 () | . Water usage
BEKORRE  ITEFMRHIKOAEES 52— Sewage discharge point

3= pal|

to river via plant wastewater processing center
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TIANJIN KDS CORP. (Tianjin,China)

PT.KDS INDONESIA
~ (Bekasi,Indonesia)
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Overseas Actlivities
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TIANJIN KDS CORP.

...................................

Sewage discharge point
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Erviranmant, Safety and Health Policy

In apditioft 4 Bifing 1o prodice B4 fighel Gulling mrodists,
TIANJIN KOS CONE. alis ideiwiis lo pravide efisroniient-
Iriendly praflunts. Wa recopiise botl the arivirunieenlal
conservalion antsitios anel maintaining the safeiy and heale ol
our. emgloyiell as okl sempsry's redponuibiiity. Based mn
(B014001 and CHEAS 18080, w8 conirol all wamects of
enviroiimeril, sabaly aid heal®.
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cumsgrvmiion to mevent und minimize emvirnmmemal
contiimi#ation. : ;
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efihancd th&é awhiiness of ouf smgloyess and or
nubiiontiagtor,
Jiie 10, 4TI

TIANJIN KDS CORP. acquired i1SO14001
certification on November 2001 and
operates our activities based on the
environmental policy.

At the third plant, we built up wastewater
processing facility and exhaust equipment
to reduce the environmental impact.
TIANJIN KDS CORP. also cooperates with
Developing Area General Corporation and
contributes to the creating of a green
garden environment.

— 16—
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Local Communication
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We engage in business with our existence in the
local community. And under our policy of
environmental conservation activities, we believe
that ensuring local beauty around our laboratory
and factories is also very important issue.

By picking up trash and cutting grass around our
walkways, we recognize the value of local beauty.
This is also a good opportunity to learn the
volunteer spirit.

In Tottori Production Division, we proactively
participate in the cleaning campaign of Tottori
sand dune and keep in touch with the local
community.

This activity is operated in every Environmental
Management Committee, and it was operated 14
times in 2003.

Many of our employees are concerned when they
see the amount of trash increasing year by year.
By keeping our environmental concerns in mind
and remembering our accomplishment of these
activities, we will continue to achieve our
environmental goals.

HE—A— AP HSEBIES (CTEAY IS SN
TR EICLN MR EDRERERD . F 1
REEROALEH > TVWET,

After cleaning

Through individual employees positively
participating in social contribution activities,
we work proactively with the local community
and enhance awareness of environmental
concerns.
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CHTAMYEAE IERN AL IEENT T, Executive Managing Director

In addition to our domestic facilities, we have production facilities in four countries, and if we include the
numbers of sales offices, our areas of activity extend further. These activities affect the environment
directly and indirectly. All plants and offices work together to promote environmental conservation
activities. Four years have passed since we acquired ISO14001. In that time, we expanded our scope to
cover the entire Daishinku group and we tried to include overseas production facilities into this report as
well.

As we have declared, we increased our numbers of environment-friendly products. We were able to make
many accumulate achievements, such as the design of Crystal Resonator with lead-free sealing glass, a
first in this field, and our lineup of 2520 sized products, which are the smallest in this field. We carry the
concepts “ubiquitous”, “digital network”, and “car electronics” into our business activities at each stage
of design, production, and sales. We aim to contribute to an affluent society through quartz devices.

This report, which is third one, summarizes our activities in 2002 and in 2003. We hope that this report
will give you a better understanding of our environmental conservation activities.
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For our latest information, please visit the | %
following website. v '...I }
http://www.kdsj.co.jp/ o T AR,
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DAISHINKU CORF.
htep://www.kdsj.co.jp

ot KEZE DAISHINKU CORP.

At T675-0194 Head Office: 1389 Shinzaike, Hiraoka-cho,
EEEMNG/HFRETHER 1389 Kakogawa,Hyogo 675-0194 Japan

BEEEE RBRELEE L#HIE For further information contact::

Corporate Planning Division, Public Relations Dept
TEL 0794-26-3211 FAX 0794-26-8618 Phone (81)794-26-3211 Fax (81)794-26-8618
E-mail: kouhou@crystal.kdsj.co.jp E-Mail: kouhou@crystal.kdsj.co.jp
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