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In the current fiscal year, the business environment was steady due to the expansion of capital 
expenditures supported by solid corporate performance and improved employment, despite sharp 
fluctuation in exchange rates and weak consumer spending. Meanwhile, as a whole the global 
economy remained firm, reflecting increased exports in Asia and solid economic fundamentals in 
Europe, despite turmoil in global financial markets triggered by U.S. subprime loan problem and 
soaring raw material prices including crude oil.
In the electronics industry, shipment for information and communications equipment such as 
mobile phones and personal computers, and digital consumer electronics such as flat-screen TVs 
and game equipment remained relatively steady, though there was a seasonal adjustment after the 
year-end sales season. In the automotive electronics field, where the use of digital components 
increased, shipment was brisk throughout the year.
Under such a business environment, the KDS group continuously concentrated on the 
development of new products, especially miniaturized products, and the improvement of its 
production system in order to enhance business performance through a change in product mix 
with the introduction the new products.
As a result, consolidated net sales amounted to ¥41,947 million (up 2.6% year-on-year). In this 
fiscal year, the U.S. dollar rapidly depreciated from the beginning of 2008 due to concerns over a 
U.S. recession because of the lingering subprime loan problem. The fluctuation of foreign 
exchange rates had negative effects on the company's accounts receivable trade denominated in 
foreign currencies, causing the company to post an exchange loss of ¥700 million as non-
operating expenses in the current fiscal year. Ordinary income totaled 3,357 million yen (down 
16.1% year-on-year) and net income came to ¥1,748 million (down 15.3% year-on-year).

Business OutlookBusiness Outlook
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Business OutlookBusiness Outlook

1) Japan
Shipments grew for the automotive electronics market, with an increase in digital components, and the needs 
for miniaturized and high value-added products also became stronger. Meanwhile, several problems surfaced 
in the market including weak demand for mobile phones and shifting production bases overseas by finished 
product manufacturers. As a result, net sales declined to ¥14,105 million, a decrease of ¥1,242 million 
(down 8.1% year-on-year). Operating income decreased to ¥3,327 million, a decrease of ¥6 million (down 
by 0.2% year-on-year).

2) Europe
Sales increased thanks to efforts to expand sales of automotive electronics and the acquisition of new 
customers. The company also tried increasing its market share in the consumer products market, mainly for 
flat-screen TVs entering the diffusion phase. As a result, net sales increased to ¥2,288 million, an increase  
of ¥232 million (up 11.3% year-on-year). Against the operating loss of ¥300 thousand at previous year, 
operating income came to ¥3 million this fiscal year.

3) Asia
The PC market including peripheral equipment such as smart phones and HDDs remained steady. 
Meanwhile, net sales increased to ¥23,002 million, an increase of ¥2,411 million (up 11.7% year-on year). 
Operating income grew to ¥2,648 million, an increase of ¥866 million (up 48.5% year-on-year), due to 
further shifts of the  production bases from North America and Japan to Asia by the manufacturers. 

4) North America
Net sales declined to ¥2,551 million, a decrease of ¥357 million (down 12.3% year-on-year) and operating 
loss totaled ¥14 million (posting an operating income of ¥58 million in the previous fiscal year), due to 
sluggish consumer products and automotive electronics markets and a trend of shifting the production bases 
by the manufacturer.
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Financial ReportFinancial Report

Financial Condition

The Company’s total assets for fiscal year 2008 decreased ¥1,905 million, and totaled ¥60,708  
million. 
Current assets decreased ¥178 million, to ¥29,949 million. This was mainly because of a 
decrease in securities and inventories despite increases in cash and deposits. Current liabilities 
decreased ¥90 million, to ¥14,301 million. This was mainly due to a decrease in short-term 
borrowings despite increases in accounts payable trade and straight bonds with remaining 
maturities of one year or less. Fixed assets decreased ¥1,727 million, to ¥30,759 million. The 
primary factor for this was a decrease in fixed assets and investment in securities. Fixed 
liabilities dropped ¥2,658 million to ¥8,322 million. The primary factor for this is a decrease in 
straight bonds.
Net Assets became ¥38,085 million in total, which is up ¥843 million from the previous year.  
The primary factor contributing to this is an increase of retained earnings by such as posting net 
income and others. 

Cash Flows

Cash and cash equivalents decreased ¥229 million (year-on-year) to ¥8,168 million as of the end
of the current fiscal year, due to an increase in accounts receivable trade and expenditures 
related to a reduction of interest-bearing debt despite restrained expenditures for acquisition of 
tangible fixed assets. 

1. Net cash provided by operating activities was ¥6,028 million, ¥355 million down from the 
previous year. This was a result of net income before income taxes of ¥3,013 million, and 
depreciation and amortization expenses of ¥3,447 million.

2. Net cash used in investing activities totaled ¥2,642 million, down ¥2,916 million from the 
previous year. The primary factor for this was an increase in payments of ¥2,983 million 
for purchase of property, plant and equipment.

3. Net cash used in financing activities was ¥3,844 million, which is ¥1,245 million up 
compared with that of the previous year. The primary factor was an increase in 
repayments of long-term borrowing of ¥3,940 million for reducing liabilities with interest.
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Financial ReportFinancial Report

Capital Investment and Depreciation

In Fiscal 2008, we invested ¥2,565 million 
for introduction of equipment mainly on 
miniature products of 3225 size and smaller 
models. Depreciation increased ¥393 
million, and amounted to ¥3,447 million. 

Capital investmentCapital investment DepreciationDepreciation

Millions of Yen Millions of Yen

PT. KDS INDONESIA

DSX321G(3.2*2.5 size Crystal Resonator)
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Recurring IncomeRecurring Income
Millions of Yen

Net Income & ROENet Income & ROE Total Assets & Equity RatioTotal Assets & Equity Ratio
Millions of Yen % Millions of Yen %

[Thousands of U.S. Dollars]

For The Year 2004 2005 2006 2007 2008 2008
Net sales 30,225 34,763 35,883 40,902 41,947 419,465
   Crystal product business 29,826 34,575 35,712 40,863 41,944 419,437
   Others 399 188 171 38 3 28
Cost of sales 23,342 27,400 27,221 30,264 30,309 303,087
Gross profit 6,883 7,363 8,662 10,638 11,638 116,378
Selling,general and administrative expenses 5,210 5,728 6,123 6,818 7,176 71,755
Operating Income 1,673 1,635 2,539 3,820 4,462 44,623
Income before income taxes and minority interests 1,615 1,171 2,387 3,204 3,013 30,133
Net Income 1,659 885 1,613 2,065 1,748 17,484
Capital investment 1,582 1,461 3,449 4,689 2,565 25,653
Depreciation and amortization 3,075 2,786 2,749 3,054 3,447 34,471
Overseas Sales 17,295 20,734 23,142 28,389 30,125 301,251
Overseas Sales Ratio(%) 57.2 59.6 64.5 69.4 71.8 -
Return on Equity(%) 5.9 3.0 5.1 6.2 5.1 -
Total Assets 61,091 56,220 61,926 62,613 60,708 607,079
Total Shareholders’ Equity 29,981 29,959 32,403 33,870 38,085 380,847
Equity Ratio(%) 49.1 53.3 52.3 54.1 56.9 -

[U.S. Dollars]

Net Income per share 40.37 19.40 36.01 47.46 40.51 0.40
Cash Dividends per share 4.00 5.00 7.00 9.00 10.00 0.10
Shareholders' equity per share 672.83 679.26 739.64 783.45 809.80 8.98

[Yen]

[Millions of Yen]
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Investor InformationInvestor Information

March 31, 2008March 31, 2008

Major ShareholdersMajor Shareholders

Shareholder BreakdownShareholder Breakdown

Stock PriceStock Price Trading Volume SharesTrading Volume Shares
Yen Thousands

Issued Common Stocks Shares 45,246,212
A securities[stock] exchange Osaka Exchange
Number of shareholders 4,702

Number of Shares Percentage of
(Thousands)    Total Shares in Issue

Hasegawa Fukushikai 3,000 6.63
Japan Trustee Services Bank T. 1,894 4.19
Sohei Hasegawa 1,717 3.80
Morgan Stanley International 1,277 2.82
Bank of Tokyo-Mitsubishi UFJ 1,240 2.74
Mellon Bank Treaty Clients Omnibus 1,133 2.50
State Street Bank and
Trust Company 505019

1,084 2.40

Dai-Ichi Life Ins. 1,016 2.25
Nippon Life Ins. 1,003 2.22
Kredietbank SA Luxembourgeoise,
Sirius Fund, Japan Opportunities
Subfund

728 1.61

Number of Number of Shares Percentage of
        Shareholders                  (Thousands)     Total Shares in Issue

    Individuals and Others 4,443 19,562 44.11
    Financial Institutions 25 8,833 19.92
    Foreign Investors 63 10,285 23.19
    Other Corporation 148 5,206 11.74
    Securities Companies 23 462 1.04

Total 4,702 44,348 100
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Consolidated Balance Sheets 
DAISHINKU CORP. and Consolidated Subsidiaries 
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(Millions of yen) 

 

(Thousands of 
U.S. dollars) 

(note 3) 
   March 31,  March 31, 
   2008  2007  2008 

ASSETS    
Current assets:    
  Cash and cash equivalents (Note 9) ¥8,168  ¥8,397  $81,678
 Short-term investments (Note 4) 486  161  4,864
  Trade notes and accounts receivable  11,131  10,918  111,309
  Inventories (Note 6) 8,665  9,210  86,645
 Deferred income taxes (Note 14) 70  29  701
  Other current assets 1,500  1,497  15,002
 Allowance for doubtful accounts (71)  (85)  (706)
     Total current assets 29,949  30,127  299,493
     
Investments and other assets:    
 Investment in securities (Notes 4, 9) 1,625  2,360  16,251
 Deferred income taxes (Note 14) 8  10  82
 Other assets 1,093  902  10,929
    Total investments and other assets 2,726  3,272  27,262
     
Property, plant and equipment, at cost：（Note7）    
  Land (Note 9) 5,693  5,729  56,932
  Buildings and structures (Note 9) 18,693  18,794  186,931
  Machinery and equipment (Note 9) 45,987  44,586  459,865
  Construction in progress 168  605  1,679
  Total property, plant and equipment 70,541  69,714  705,407
  Less: accumulated depreciation (42,508)  （40,500）  (425,083)
    Property, plant and equipment, net 28,033  29,214  280,324
     
  Total assets ¥60,708  ¥62,613  $607,079

 

The accompanying notes are an integral part of these financial statements. 
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(Millions of yen) 
 

(Thousands of 
U.S. dollars) 

(note 3) 
    March 31,  March 31, 
    2008 2007  2008 

LIABILITIES AND NET ASSETS   
Current liabilities:   
   Short-term borrowings (Note 9) ¥3,410 ¥4,773  $34,101 
   Current portion of long -term debt (Note 9) 4,104 3,604  41,042 
   Trade notes and accounts payable  3,368 2,803  33,675 
 Accounts payable 1,285 1,030  12,854 
   Accrued income taxes 476 383  4,761 
   Accrued employees' bonuses 577 623  5,773 
 Accrued directors’ and corporate auditors’ bonuses 15 35  150
   Other current liabilities(Note9) 1,066 1,140  10,655 
      Total current liabilities 14,301 14,391  143,011 
    
Long-term liabilities:   
   Long-term debt (Note 9) 4,556 6,971  45,558 
 Retirement benefits to employees (Note 10) 1,450 1,475  14,501 
 Retirement benefits to directors and corporate auditors 221 208  2,214 
 Deferred income taxes (Note 14) 850 1,087  8,498 
 Long-term accounts payable 1,057 1,015  10,568 
 Other long-term liabilities (Note 9) 188 224  1,882 
      Total long-term liabilities 8,322 10,980  83,221 
 Total liabilities 22,623 25,371  226,232 

 
Commitments and contingent liabilities (Note11)   
 
Net Assets(Note 12):   
Shareholders’ equity   
   Common stock:   
     Authorized: 79,479,000 shares   

     
Issued: 45,246,212 shares at March 31, 2008 and  
2007 19,345 19,345  193,449 

   Additional paid-in capital 12,423 12,422  124,227 
   Retained earnings  3,116 1,800  31,167 

   
Less: treasury stock, at cost: 2,564,279 shares at March 
31, 2008 and 2,013,934 shares at March 31, 2007 (1,239) (989)  (12,393)

   Total shareholders’ equity 33,645 32,578  336,450 
   
Valuation and translation adjustments   
   Net unrealized holding gains on other securities 221 549  2,208 
   Foreign currency translation adjustments 698 743  6,981 
 Total valuation and translation adjustments 919 1,292  9,189 
     
Minority interests 3,521 3,372  35,208 
       Total net assets 38,085 37,242  380,847 
   
       Total liabilities and net assets ¥60,708 ¥62,613 

 
$607,079

 

The accompanying notes are an integral part of these financial statements. 



Consolidated Statements of Income 
DAISHINKU CORP. and Consolidated Subsidiaries 
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(Millions of yen)  
(Thousands of 
U.S. dollars) 

(note 3) 

    
For the years 

ended March 31,  For the year 
ended March 31, 

    2008 2007  2008 
Net sales  ¥41,947 ¥40,902  $419,465
Cost of sales  30,309 30,264  303,087
       Gross profit  11,638 10,638  116,378
Selling, general and administrative 
Expenses (Note 13) 7,176 6,818  71,755
      Operating income 4,462 3,820  44,623
Other income (expenses):   
  Interest and dividend income 199 136  1,984
 Insurance received 51 64  511
  Interest expenses (574) (558)  (5,746)
 Foreign currency exchange gain(loss), net (700) 721  (7,001)
  Loss on sales or disposal of property, plant and   
   equipment, net (11) (58)  (107)
 Reversal of impairment loss on fixed assets - 23  -
 Gain on sales of investment in securities 7 -  72
 Reversal of allowance for doubtful accounts 3 80  26
 Impairment loss on fixed assets (Note 7) (34) (97)  (336)
 Loss on disposal of obsolete inventories - (706)  -
 Loss on devaluation of inventories (198) -  (1,981)
 Loss on devaluation of investment securities - (39)  -
 Environmental improvement expense (100) -  (998)
 Other, net (92) (182)  (914)
    Income before income taxes and minority interests 3,013 3,204  30,133
Income taxes (Note 14):   
  Current 699 462  6,994
  Deferred 68 219  675
   2,246 2,523  22,464
Minority interests 498 458  4,980
    Net income ¥1,748 ¥2,065  $17,484
      
      
      
                       (Yen)    (Dollars) 
Net income per share (Note 16)    
      -Basic  ¥40.51 ¥47.46  $0.40
  -Diluted  - -  -
Cash dividends per share   10.00 9.00  0.10
 

The accompanying notes are an integral part of these financial statements. 



Consolidated Statements of Changes in Net Assets 
DAISHINKU CORP. and Consolidated Subsidiaries 
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    Millions of yen 
  Thousands  Shareholders’ equity 
  Number of 

shares 
issued 

  
Common 

stock 

Additional 
paid-in 
capital 

 
Retained 
earnings 

  
Treasury 

stock 

Total 
Shareholders’

equity 
Balance at March 31,2006  45,246  ¥19,345 ¥12,422 ¥119  ¥(641) ¥31,245
  Dividends from surplus    (350)  (350)
  Bonuses to Directors    (30)  (30)
  Net income    2,065  2,065
  Acquisition of treasury stock      (349) (349)
  Disposal of treasury stock    0   1 1

Effect due to fiscal year change 
for subsidiaries 

   (4)  (4)

Items other than changes in 
shareholders’ equity 

     

      
Balance at March 31,2007  45,246  19,345 12,422 1,800  (989) 32,578
  Dividends from surplus    (432)  (432)
  Net income    1,748  1,748
  Acquisition of treasury stock      (252) (252)
  Disposal of treasury stock    1   2 3

Items other than changes in 
shareholders’ equity 

     

Balance at March 31,2008  45,246  ¥19,345 ¥12,423 ¥3,116  ¥(1,239) ¥33,645
          
    Millions of yen 
    Valuation and translation adjustments 
     

 
Net unrealized 
holding gains  

on other securities 

 
Foreign 
currency 

translation 
adjustments 

Total 
valuation 

and 
translation 

adjustments 

  
 
 

Minority 
interest in 

 
 
 

Total  net 
Assets 

Balance at March 31,2006    ¥648 ¥510 ¥1,158  ¥2,923 ¥35,326
  Dividends from surplus      (350)
  Bonuses to Directors      (30)
  Net income      2,065
  Acquisition of treasury stock      (349)
  Disposal of treasury stock      1

Effect due to fiscal year change 
for subsidiaries 

     (4)

  Items other than changes in 
  shareholders’ equity 

   (99) 233 134  449 583

      
Balance at March 31,2007    549 743 1,292  3,372 37,242
  Dividends from surplus      (432)
  Net income      1,748
  Acquisition of treasury stock      (252)
  Disposal of treasury stock      3
  Items other than changes in 
  shareholders’ equity 

   (328) (45) (373)  149 (224)

Balance at March 31,2008    ¥221 ¥698 ¥919  ¥3,521 ¥38,085
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    Thousands of U.S. dollars 
  Thousands  Shareholders’ equity 
  Number of 

shares 
issued 

  
Common 

stock 

Additional 
paid-in 
capital 

 
Retained 
earnings 

  
Treasury 

stock 

Total 
Shareholders’

equity 
Balance at March 31,2007  45,246  193,449 124,223 18,005  (9,896) 325,781
  Dividends from surplus    (4,322)  (4,322)
  Net income    17,484  17,484
  Acquisition of treasury stock      (2,516) (2,516)
  Disposal of treasury stock    4   19 23
  Items other than changes in 
  shareholders’ equity 

     

Balance at March 31,2008  45,246  193,449 124,227 31,167  (12,393) 336,450
      
    Thousands of U.S. dollars 
    Valuation and translation adjustments 
     

 
Net unrealized 
holding gains 

on other securities 

 
Foreign 
currency 

translation 
adjustments 

Total 
valuation 

and 
translation 
adjustments 

  
 
 

Minority 
interest 

 
 
 

Total  net 
assets 

Balance at March 31,2007    5,487 7,434 12,921  33,717 372,419
  Dividends from surplus      (4,322)
  Net income      17,484
  Acquisition of treasury stock      (2,516)
  Disposal of treasury stock      23
  Items other than changes in 
  shareholders’ equity 

   (3,279) (453) (3,732)  1,491 (2,241)

Balance at March 31,2008    2,208 6,981 9,189  35,208 380,847
 
The accompanying notes are an integral part of these financial statements. 
 



Consolidated Statements of Cash Flows 
DAISHINKU CORP. and Consolidated Subsidiaries 
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The accompanying notes are an integral part of these financial statements. 

 

 

 

 
 
 

(Millions of yen) 
 

 
 

(Thousands of 
U.S. dollars) 

(note 3) 

 For the years 
ended March 31, 

For the year 
ended March 31

 2008 2007   2008 
OPERATING ACTIVITIES: 
 Income before income taxes and minority interests ¥3,013 ¥3,204 $30,133
 Adjustments for 
  Depreciation and amortization 3,447 3,054 34,471
 Impairment loss on fixed assets 33 97 336
  Allowance for doubtful accounts, net (12) （108） (118)
  Retirement benefits to employees, net (17) 64 (174)
  Loss on sales or disposal of property, plant and equipment, net 11 58 107
 Interest and dividend income (198) （136） (1,984)
 Interest expenses 575 558 5,746
 Foreign currency exchange (gains) losses , net  (172) （111） (1,715)
 Loss on devaluation of inventories 198 - 1,981
 Gain on sales of investment in securities (7) - (72)
  Changes in assets and liabilities： 
  Decrease(increase) in trade notes and accounts receivable (749) 738 (7,490)
  Decrease(increase) in inventories 53 （255） 526
 Increase(decrease) in trade notes and accounts payable 1,109 56 11,093
 Other-net (277) (66) (2,769)
    Sub-total 7,007 7,153 70,071
 Interest and dividends-received 196 137 1,961
 Interest-paid (601) （555） (6,007)
 Income taxes-paid (574) （352） （5,747）

 Net cash provided by operating activities 6,028 6,383 60,278

INVESTING ACTIVITIES:    
 Decrease in short-term investments, net (353) (2) (3,535)
 Payments for purchase of property, plant and equipment (2,983) （4,818） (29,827)
 Proceeds from sales of investment in securities (54) - (537)
 Payments for purchase of shares of consolidated subsidiary - (726)
 Other-net 748 (12) 7,475
 Net cash used in investing activities (2,642) （5,558） (26,424)

FINANCING ACTIVITIES:    
 Increase in short-term borrowings (1,151) 1,877 (11,513)
 Proceeds from long -term debt 2,445 1,223 24,452
 Repayments of long-term debt (4,240) （5,399） (42,401)
 Cash dividends-paid (432) （348） (4,319)
 Proceeds from payment by minority shareholders 60 654 601
 Other- net (526) (606) (5,260)
 Net cash (used in) financing activities (3,844) （2,599） (38,440)
Effect of exchange rate changes on cash and cash equivalents 229 98 2,292
Net decrease in cash and cash equivalents (229) （1,676） （2,294）
Cash and Cash equivalents at beginning of year 8,397 10,126 83,972
Decrease in cash and cash equivalents due to  

fiscal year-end change for subsidiaries - (53) -

Cash and cash equivalents at end of year ¥8,168 ¥8,397 $81,678
 
NON-CASH INVESTING AND FINANCING ACTIVITIES : 
Conversion of convertible bonds into common stock and paid-in capital  - - -
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1. BASIS OF PRESENTING CONSOLIDATED FINANCIAL STATEMENTS 

The accompanying consolidated financial statements have been prepared based on the accounts maintained by Daishinku Corp. (the 

“Company”) and its consolidated subsidiaries. The Company and its domestic subsidiaries have maintained their accounts and records in 

accordance with the provisions set forth in the Japanese Corporate Law and the Securities and Exchange Law, and in conformity with 

accounting principles generally accepted in Japan, which are different in certain respects as to application and disclosure requirements of 

International Financial Reporting Standards and are compiled from the consolidated financial statements prepared by the Company as 

required by the Securities and Exchange Law of Japan. Overseas consolidated subsidiaries maintain their records in conformity with 

accounting principles and practices generally accepted in their respective countries. In general, no adjustments to the accounts of overseas 

consolidated subsidiaries have been reflected in the accompanying consolidated financial statements to present them in conformity with 

Japanese accounting principles and practices followed by the Company as allowed under accounting principles generally accepted in Japan. 

Certain items presented in the consolidated financial statements filed with the Director of the Kanto Finance Bureau have been reclassified 

for the convenience of readers outside Japan. 

 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include the accounts of the Company and its significant subsidiaries. Investments in certain 

subsidiaries which are not consolidated and in affiliates are, due to immaterial, accounted for at cost. 

Generally, shareholdings in companies of more than 50% fall into the category of subsidiaries and shareholdings in companies of between 

20% and 50% fall into the category of affiliates. However, shareholdings of between 40% and 50% may also fall into the category of 

subsidiaries, if the Company either substantially controls the investee company or has significant influence and relationship with the 

investees, respectively.  

All significant intercompany accounts and transactions and unrealized inter-company profits are eliminated upon consolidation. The 

excess of the investment cost over the fair value of underlying net equity in subsidiaries and affiliates which are consolidated or accounted 

for by the equity method at the date of an acquisition is amortized on a straight-line basis within mainly five years or less.  

PT.KDS INDONESIA., TIANJIN KDS CORP., HARMONY ELECTRONICS CORP., HARMONY ELECTRONICS (Shen Zhen) Co., 

Ltd.，HARMONY ELECTRONICS (Thailand) Co., Ltd and HARMONY ELECTRONICS (Suzhou) Co., Ltd. use a fiscal year ending 

December 31. DAISHINKU（H.K）LTD., DAISHINKU（AMERICA）CORP., DAISHINKU (SINGAPORE) PTE. LTD., DAISHINKU

（DEUTSCHLAND）GmbH. and SHANGHAI DAISHINKU INTERNATIONAL TRADING Co., Ltd. use a fiscal year ending March 31. 

Material difference in inter-company transactions and accounts arising from the use of the different fiscal year-end are appropriately 

adjusted in consolidation.  

(b) TRANSLATION OF FOREIGN CURRENCIES 

All monetary assets and liabilities denominated in foreign currencies are translated into Japanese yen at the exchange rates prevailing at 

the balance sheet date. Resulting gains and losses are included in net profit or loss for the period when incurred. 

Assets and liabilities of the overseas consolidated subsidiaries are translated into Japanese yen at the exchange rates prevailing at the 

balance sheet date.  The shareholders' equity at the beginning of the year is translated into Japanese yen at the historical rates. Differences in 

yen amounts arising from the use of different rates are presented as "Foreign currency translation adjustments" in the net assets and included 

in minority interests in the net assets. 

 

(c) CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included in the consolidated financial statements are composed of cash in hand, bank deposits that may be 

withdrawn on demand and highly liquid investments purchased with initial maturities of three months or less and which present a low risk of 

fluctuation in value.  
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(d) SHORT-TERM INVESTMENTS AND INVESTMENT IN SECURITIES 

All securities held by the Company and its consolidated subsidiaries are classified into other securities. 

Other securities with readily determinable fair values are stated at fair value. Net unrealized gains or losses on these securities are reported 

as a separate item in the valuation and translation adjustments in the net assets at a net-of-tax amount.  

Other securities without readily determinable fair values are stated at cost, except as stated in the paragraph below.  

When the market price of other securities falls below 50% of the price of the securities at the time of acquisition, a realized loss is 

recognized with the new cost basis being the current market price. If the market price falls 30% or more but less than 50%, a judgment is 

made about the likelihood of a recovery in price and decision is taken whether to write down to fair value. 
 

(e) INVENTORIES 

Inventories are mainly stated at cost determined by the average method. (The write-downs of inventories due to decreased profitability 

shall be recognized as cost of sales, in the case that the net selling value falls below the acquisition cost at the end of period, in the same 

manner as if these inventories were stated at the lower of cost or market.) 
 Effective for the year ended March 31, 2008, the Company and its domestic consolidated subsidiaries adopted “Accounting Standard for 
Measurement of Inventories” (ASBJ Statement No.9, July 5, 2006), which shall be effective from the fiscal year beginning on or after April 1, 
2008 and may also be applied to fiscal years prior to the date.  
As a result, operating income and ordinary income decreased ¥31 million ($312 thousand), and income before income taxes decreased ¥229 

million ($2,293 thousand), respectively. 
 

(f) PROPERTY, PLANT AND EQUIPMENT AND DEPRECIATION 

Property, plant and equipment are stated at cost. Depreciation is principally computed by the declining-balance method (excluding 

buildings acquired on or after April 1, 1998, for which the straight-line method is applied), except that the foreign consolidated subsidiaries 

mainly compute depreciation by the straight-line method. 

The principal estimated useful lives used for computing depreciation are as follows: 

          Building and structures     3 to 60 years 

          Machinery and equipment   2 to17 years 

The cost of maintenance, repairs and minor renewals is charged to income when incurred; major renewals and betterments are capitalized. 
(Change in accounting policy) 

In accordance with the changes of tax code introduced in the 2007 tax reform, the depreciation method for property, plant and equipment 
acquired since April 1, 2007 has been changed in accordance with the revised Corporate Tax Law of Japan. As a result, operating income, 
ordinary income and income before income taxes decreased ¥22million ($222 thousand), respectively. 
(Additional Information) 

The depreciation of property, plant and equipment acquired before March 31, 2007 and depreciated to the their respective allowable limits, 
has been calculated by a method which depreciated residual value equally for five years. As a result, operating income decreased ¥97 million 
($968 thousand), and ordinary income and income before income taxes decreased ¥98 million ($985 thousand), respectively. 

 

(g) ALLOWANCE FOR DOUBTFUL ACCOUNTS 

The allowance for doubtful accounts is computed based on historical write-off experience from a certain reference period plus estimated 

uncollectible amounts based on the analysis of individual accounts. 
 

(h) ACCRUED EMPLOYEES’ BONUSES 

Accrued employees’ bonuses are provided for the estimated amounts which the Company is obligated to pay to employees after the fiscal 

year-end, based on services provided during the current period. 
 

(i) ACCRRUES BONUSES TO DIRECTORS AND CORPORATE AUDITORS 

 Accrued bonuses to directors and corporate auditors are provided for the expected payment of director and corporate auditor bonuses for 

the current fiscal year to those directors and corporate auditors serving at the end of the fiscal year. 
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(j) RETIREMENT BENEFITS AND PENSION PLAN 

The provision for retirement benefits represents the estimated present value of projected benefit obligations in excess of the fair value of 

the plan assets at the balance sheet date. Unrecognized prior service costs are amortized based on the straight-line method over a period of 

ten years beginning at the date of adoption of the plan amendment.  Unrecognized actuarial gains and losses are amortized based on the 

straight-line method over a period of ten years starting from the beginning of the subsequent year. 

With respect to the Company’s directors and corporate auditors, who are not covered by the benefit plans for employees described above, 

provision is made for retirement benefits based on internal rules regarding directors’ and corporate auditors’ retirement benefits.  In 

accordance with the Corporate Law of Japan, payments of retirement benefits for directors and corporate auditors are subject to approval by 

a resolution at the Company’s shareholders’ meeting. 

 

(k) FINANCE LEASES 

Leases that transfer substantially all the risks and rewards of ownership of the assets are accounted for as capital leases. Leases that do not 

transfer ownership of the assets at the end of the lease term are accounted for as operating leases, in accordance with accounting principles 

and practices generally accepted in Japan. 

 

(l) RESEARCH AND DEVELOPMENT EXPENSES 

 Research and development expenses are charged to income when incurred. 

 

(m) INCOME TAXES 

 The provision for income taxes is computed based on income before income taxes and minority interests in the consolidated statements 

of income.  The asset and liability approach is used to recognize deferred tax assets and liabilities for the expected future tax consequences 

of temporary differences between the carrying amounts and the tax basis of assets and liabilities. 

 

(n) DERIVATIVES AND HEDGE ACCOUNTING 

Derivative instruments are recognized as either assets or liabilities at their respective fair values at the date of contract, and gains and 

losses arising from changes in fair value are recognized in earnings in the corresponding fiscal period.  If certain hedging criteria are met, 

such gains and losses are deferred and accounted for as assets or liabilities. 

For interest rate swaps, if certain hedging criteria are met, interest rate swaps are not recognized at their fair values as an alternative 

method under Japanese accounting standards.  The amounts received or paid for such interest rate swap arrangements are charged or 

credited to income as incurred. 
 

(o) NET INCOME PER SHARE 

Net income per share is computed based on the weighted average number of shares of common stock outstanding during each fiscal 

period. 

 

(p) RECLASSIFICATIONS 

Certain reclassifications of previously reported amounts have been made to conform with current classifications. 
 

3. U.S. DOLLAR AMOUNTS 

The United States dollar amounts are included solely for convenience and represent translations of Japanese yen amounts, as a matter of 

arithmetical computation only, at the rate of ¥100= US$1, the exchange rate prevailing on March 31, 2008. This translation should not be 

construed as a representation that Japanese yen amounts have been, could have been or could be realized or converted into United States 

dollars at the above or any other rate. 
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4. SHORT-TERM INVESTMENTS AND INVESTMENT IN SECURITIES 

  Short-term investments and investment in securities at March 31, 2008 and 2007 were as follows: 

 (Millions of yen) 
 (Thousands of 

U.S. dollars) 
 March 31, March 31, 
 2008 2007 2008 
 Short-term investments  
  Time deposits ¥434 ¥161 1 $4,344 
  Other ¥52 - $520 
 Total ¥486 ¥161 $4,864 

 Investment in securities:  
   Marketable equity securities and investment trust ¥1,647 ¥2,240 $16,470 
   Investment in unconsolidated subsidiaries 30 30 300 
   Non-marketable equity securities and investment trust - 90 - 
   Other - - - 
  ¥1,677 ¥2,360 $16,770 

 

Information regarding marketable securities at March 31, 2008 and 2007 is as follows: 
 (Millions of yen) 
 March 31, 
 2008 

 Cost 

Gross 
unrealized 

gains  

Gross 
unrealized 

losses Fair value 
 Equity securities ¥1,323 ¥516  ¥243 ¥1,596
 Others 51 0  - 51
 Total ¥1,374 ¥516  ¥243 ¥1,647

 

 (Millions of yen) 
 March 31, 
 2007 

 Cost 

Gross 
unrealized 

gains  
Gross unrealized 

losses Fair value 
 Equity securities ¥1,316 ¥948  ¥24 ¥2,240
 Others - -  - -
 Total ¥1,316 ¥948  ¥24 ¥2,240

 

 (Thousands of U.S. dollars) 
 March 31, 
 2008 

 Cost 
Gross unrealized 

gains  

Gross 
unrealized 

losses Fair value 
 Equity securities $13,228 $5,156  $2,432 $15,952
 Others 517 1  - 518
 Total $13,745 $5,157  $2,432 $16,470
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5. DERIVATIVE TRANSACTIONS 

  The Company and its consolidated subsidiaries have entered into foreign currency forward exchange contracts to hedge risks of fluctuation 

of foreign exchange rate, and interest rate swap contracts to hedge risks of fluctuation of interest rate. The Company and its consolidated 

subsidiaries have not entered into derivatives for trading or speculative purposes. 

The Company and its consolidated subsidiaries have established internal rules which include policies and procedures for risk assessments 

and for the approval, reporting and monitoring of transactions involving derivative financial instruments. 

The following is a summary of only the derivative contracts which do not meet the Japanese criteria for hedge accounting. The net charge 

in the market value was recorded in the consolidated statements of income for the years ended March 31, 2008 and 2007. 

 

 (Millions of yen ) 

 March 31, 2008 

 Contract amounts Fair values 
 
 

Realized gains 
(losses) 

Foreign currency forward exchange contracts:     

 Sell - ¥1,035 ¥1,043  ¥(8) 

Total    ¥(8) 

 

 (Millions of yen ) 

 March 31, 2007 

 Contract amounts Fair values 
 
 

Realized gains 
(losses) 

Foreign currency forward exchange contracts:     

Sell- ¥1,762 ¥1,755  ¥7 

Total    ¥7 

 

 (Thousands of U.S. dollars) 

 March 31, 2008 

 Contract amounts Fair values 
 
 

Realized gains 
(losses) 

Foreign currency forward exchange contracts:     

 Sell - $10,346 $10,431  $(85) 

Total    $(85) 

 

6. INVENTORIES 

Inventories at March 31, 2008 and 2007 consisted of the following: 
     (Thousands of 
  (Millions of yen) U.S. dollars) 
  March 31, March 31, 
  2008 2007 2008 
Finished goods  ¥3,786 ¥3,702 $37,859 
Materials and supplies  1,979 2,668 19,783 
Work in process  2,900 2,840 29,003 
  ¥8,665 ¥9,210 $86,645 
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7. IMPAIRMENT LOSS ON FIXED ASSETS 

The Company and its consolidated subsidiaries have recognized an impairment loss of ¥34 million ($336 thousand) and ¥97 million for 

the following group of assets as of March 31, 2008 and 2007, respectively. 

March 31,2008 

Location Description Classification 

TIANJIN KDS CORP. 

(Tianjin, P.R. of China) 

Manufacturing equipment 

for the crystal products industry 

Machinery, 

Tools and implements 

 

March 31,2007 

Location Description Classification 

PT. KDS INDONESIA 

(Bekasi, Indonesia) 

Manufacturing equipment  

for the crystal products industry 

Machinery 

TIANJIN KDS CORP. 

(Tianjin, P.R. of China) 

Manufacturing equipment 

for the crystal products industry 

Tools and implements 

 

The Company and its consolidated subsidiaries assessed impairment of each group of assets, which are grouped on the basis of managerial 

accounting and for investment decision-making purposes.  

 

The Company and its consolidated subsidiaries have decided to mark the idle assets considered never to use down to the recoverable value, 

and accrued an impairment loss of ¥34 million ($336 thousand), which comprises machinery of ¥31 million ($311 thousand) and equipment 

of ¥3 million ($25 thousand) and ¥97 million ($825 thousand), which comprises machinery of ¥93 million ($788 thousand) and equipment of 

¥4 million ($37 thousand) for the year ended 2008 and 2007, respectively.  
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8. LEASES 

The following pro forma amounts represent the acquisition costs, accumulated depreciation, accumulated impairment losses and net book 

value of the leased assets at March 31, 2008 and 2007, if finance lease accounting had been applied to the finance leases currently accounted 

for as operating leases: 

 
  (Millions of yen) 
  March 31, 
  2008 

  Acquisition costs
Accumulated 
depreciation 

Accumulated 
impairment 

losses  Net book value
Machinery and equipment  ¥3,123 ¥1,795 ¥-  ¥1,328
    
  (Millions of yen) 
  March 31, 
  2007 

  Acquisition costs
Accumulated 
depreciation 

Accumulated 
impairment 

losses  Net book value
Machinery and equipment  ¥4,037 ¥2,343 ¥8  ¥1,686
    

 (Thousands of U.S. dollars) 
 March 31, 
 2008 

  Acquisition costs
Accumulated 
depreciation 

Accumulated 
impairment 

losses  Net book value
Machinery and equipment  $31,227 $17,948 $-  $13,279

 
 

The future lease payments for financing leases at March 31, 2008 and 2007 were as follows: 

  
(Millions of yen) (Thousands of 

U.S. dollars) 
  March 31, March 31, 
  2008 2007 2008 
Due within one year   ¥516 ¥533 $5,155 
Due after one year  877 1,224 8,773 

 Future lease payments  ¥1,393 ¥1,757 $13,928 
Leased assets impairment account  ¥- ¥1 $- 

 

Lease payments relating to finance leases accounted for as operating leases in Japan in the accompanying consolidated financial 

statements amounted to ¥ 606 million ($6,056 thousand), and ¥ 696 million for the years ended March 31, 2008 and 2007,respectively. 

Future lease payments for non-cancelable operating leases as a lessee at March 31, 2008 and 2007 were as follows: 

 

  
 

(Millions of yen) 
(Thousands of  
U.S. dollars) 

  March 31, March 31, 
  2008 2007 2008 
Due within one year   ¥68 ¥64 $679 
Due after one year  127 148 1,265 

Future lease payments  ¥195 ¥212 $1,944 
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9. SHORT-TERM BORROWINGS AND LONG-TERM DEBT 

Short-term borrowings consisted principally of bank loans with a weighted average interest rate of 5.1% and 5.0% at March 31, 2007 and 

2006, respectively.  

Long-term debt at March 31, 2008 and 2007 consisted of the following: 

 (Millions of yen) 
(Thousands of  
U.S. dollars) 

 March 31,  March 31, 
    2008   2007  2008 
Loans principally from banks, due from 2007 to 2011, with weighted 
average interest of 3.2% and 3.1% at March 31, 2008 and 2007,
respectively. ¥6,560 ¥8,175  $65,600
Unsecured bonds payable in Japanese yen, due from 2004 to 2008, 
with an interest rate of 0.8% 1,000 1,000  10,000
Unsecured bonds payable in Japanese yen, due from 2005 to 2009, 
with an interest rate of 0.6% 1,100 1,400  11,000
Less; current portion (4,104) (3,604)  (41,042)
 ¥4,556 ¥6,971  $45,558

 

The aggregate annual maturities of long-term debt at March 31, 2008 were as follows: 

   (Thousands of 
 (Millions of yen)  U.S. dollars) 
Year ending March 31,   
2009 ¥4,104  $41,042
2010 3,119  31,185
2011 892  8,919
2012 481  4,809
2013 64  645
     ¥8,660  $86,600
 
The following assets were pledged as collateral for bonds and loans principally from banks at March 31, 2008 and 2007: 

 
  

(Millions of yen) 
(Thousands of  
U.S. dollars) 

  March 31, March 31, 
  2008 2007 2008 
Deposit  ¥420 ¥147 $4,201 
Land  415 1,316 4,151 
Buildings and structures  383 429 3,835 
Machinery and equipment  615 857 6,147 
Investments in securities  68 801 677 
  ¥1,901 ¥3,550 $19,011 
 
Short-term borrowings and long-term debt with pledged assets at March 31, 2008 and 2007 were as follows: 

 
  

(Millions of yen) 
(Thousands of 
U.S. dollars) 

  March 31, March 31, 
  2008 2007 2008 
Short-term borrowings  ¥1,124 ¥896 $11,240 
Current portion of long –term debt   352 511 3,518 
Other current liabilities  3 2 31 
Long-term debt  675 671 6,755 
Other long-term liabilities  7 9 68 
  ¥2,161 ¥2,089 $21,612 
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10. RETIREMENT BENEFITS TO EMPLOYEES 

The Company and a consolidated subsidiary have defined benefit pension plans. The plans comprise funded pension plans and unfunded 

pension plans. Additionally the Company has a defined contribution plan. 

The benefit obligation, plan assets and funded status of the Company and a consolidated subsidiary at March 31, 2008 and 2007 were as 

follows: 
       (Thousands of 
        (Millions of yen)  U.S. dollars) 
        March 31,  March 31, 
        2008 2007  2008 
Benefit obligation at end of year ¥3,120 ¥2,937  $31,197
Fair value of plan assets at end of year (1,925) (1,800)  (19,252)
Funded status: 1,195 1,137  11,945
 Benefit obligation in excess of plan assets   
Unrecognized prior service cost 126 143  1,259
Unrecognized actuarial loss 114 180  1,141
Advance pension expense 15 15  156
Accrued pension liability recognized in the balance sheet ¥1,450 ¥1,475  $14,501

 

Severance and pension costs of the Company and a consolidated subsidiary and assumptions used in the calculation of the benefit 

obligations were as follows:  

   (Millions of yen)   
(Thousands of U.S. 

dollars) 

        March 31,  March 31, 
        2008 2007  2008 
Service costs ¥185 ¥193  $1,848
Interest costs 89 94  892
Expected return on plan assets (46) (46)  (460)
Amortization:   
 Prior service costs (17) (17)  (165)
 Actuarial losses (25) (1)  (254)
Net periodic benefit costs 186 223  1,861
Contribution to defined contribution pension plan 71 80  710
Total ¥257 ¥303  $2,571
Discount rate 2.5% 2.5%  
Expected rate of return on plan assets 2.5% 2.5%  
 

11. COMMITMENTS AND CONTINGENT LIABILITIES 

Contingent liabilities at March 31, 2008 and 2007 were as follows: 

 (Millions of yen)  
(Thousands of 
U.S. dollars) 

 March 31,  March 31, 
 2008 2007  2008 
Trade notes endorsed ¥271 ¥354  $2,714

 

12. Net assets 

  The Japanese Corporation Law (“the Law”) became effective on May 1, 2006, replacing the Japanese Commercial Code (“the Code”). 

Under the Japanese laws and regulations, the entire amount paid for new shares is required to be designated as common stock. However, a 

company may, by a resolution of the Board of Directors, designate an amount not exceeding one-half of the price of the new shares as 

additional paid-in capital. 

Under the Law, in cases where dividend distribution of surplus is made, the smaller of an amount equal to 10% of the dividend or the excess, 

if any, of 25% of common stock over the total of additional paid-in-capital and legal earnings reserve must be set aside as additional 

paid–in-capital or legal earnings reserve. Legal earnings reserve is included in retained earnings in the accompanying consolidated balance 

sheets. 
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Under the Code, companies were required to set aside an amount equal to at least 10% of cash dividends and other cash appropriations as 

legal earnings reserve until the total of legal earnings reserve and additional paid-in capital equaled 25% of common stock. 

Under the Code, legal earnings reserve and additional paid-in capital could be used to eliminate or reduce a deficit by a resolution of the   

shareholders’ meeting or could be capitalized by a resolution of the Board of Directors. Under the law, both of these appropriations generally 

require a resolution of the shareholders’ meeting. 

Additional paid-in capital and legal earnings reserve may not be distributed as dividends. Under the Code, however, additional paid-in 

capital and legal earnings reserve may be transferred to retained earnings by the resolution of the shareholders meeting as long as the total 

amount of legal earnings reserve and additional paid-in capital remained equal to or exceeded 25% of common stock. Under the law, all 

additional paid-in-capital and all legal earnings reserve may be transferred to other capital surplus and remained earnings, respectively, which 

are potentially available for dividends. 

 

13. RESEARCH AND DEVELOPMENT EXPENSES 

Research and development expenses are included in selling, general and administrative expenses for the years ended March 31, 2008, and 

2007 amounted to ¥1,909 million ($19,099 thousand) and ¥1,666million respectively. 

 

14. INCOME TAXES 

 Income taxes applicable to the Company and its domestic subsidiaries include (1) corporation tax, (2) enterprise tax and (3) inhabitants 

tax which, in the aggregate, result in an effective tax rate approximately equal to 40.6% and 40.6% for the years ended March 31, 2008 and 

2007, respectively. 

Reconciliation between the Japanese statutory income tax rate and the effective tax rate was as follows.  

 2008 2007 
Japanese statutory tax rate 40.6 % 40.6 % 
Expenses not deductible for tax purposes 2.0 0.4  
Per capital inhabitant tax 0.7 0.6  
Income of foreign subsidiaries taxed at lower than statutory tax rates (10.6) (2.6)  
Dividend income of foreign subsidiaries 4.2 -  
Valuation allowances (18.2) (27.2)  
Others 6.8 9.5  
Effective income tax rate 25.5 % 21.3 % 

 

The components of the deferred tax assets and deferred tax liabilities at March 31, 2008 and 2007 were as follows： 
      (Thousands of 
   (Millions of yen)  U.S. dollars) 
   March 31,  March 31, 
 2008 2007  2008 
Deferred tax assets:   
 Tax losses carried forward ¥1,429 ¥1,914  $14,289
 Write-down of inventories 417 173  4,177
 Write-down of investment 194 194  1,938
 Retirement benefits to employees 573 571  5,731
 Write-down of property, plant and equipment 208 209  2,081
 Other 610 878  6,098
  Gross deferred tax assets 3,431 3,939  34,314
  Less: valuation allowance (3,286) (3,814)  (32,863)
  Total deferred tax assets ¥145 ¥125  $1,451
     
Deferred tax liabilities:   
 Net unrealized holding gains on other securities ¥(52) ¥(375)  $(516)
 Depreciation of overseas consolidated subsidiaries (215) (235)  (2,149)
 Temporary difference of investment in subsidiaries (345) (291)  (3,454)
 Other (305) (272)  (3,053)
  Gross deferred tax liabilities (917) (1,173)  (9.172)
Net deferred tax assets (liabilities) ¥(772) ¥(1,048)  $(7,721)
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15. SEGMENT INFORMATION 

(1) Industry segments are not shown because the percentage of net sales and operating income from quartz crystal exceeds 90% of the 

consolidated totals. 

 

(2) The operations of the Company and its consolidated subsidiaries were classified into geographical areas: Japan, Europe, Asia, and North 

America. The information by geographic area for the year ended March 31, 2008 and 2007 is as follows: 
    (Millions of yen) 

    Japan 

 
 

Europe Asia 
North 

America   Elimination

Consolidated
total 

For the year ended March 31, 2007     
  Sales:     
  Sales to outside customers  ¥15,347 ¥2,056 ¥20,591 ¥2,908  ¥- ¥40,902
  Inter-segment sales  19,571 12 14,326 7  (33,916) -
 Total  34,918 2,068 34,917 2,915  (33,916) 40,902
 Operating expenses  31,585 2,069 33,135 2,857  (32,564) 37,082
 Operating income (loss)  ¥3,333 (1) ¥1,782 ¥58  ¥(1,352) ¥3,820
 Identifiable assets  ¥29,354 ¥817 ¥32,777 ¥932  ¥(1,267) ¥62,613
      
    (Millions of yen) 

    Japan 

 
 

Europe Asia 
North 

America   Elimination

Consolidated
total 

For the year ended March 31, 2008     
  Sales:     
  Sales to outside customers  ¥14,105 ¥2,288 ¥23,002 ¥2,551  ¥- ¥41,946
  Inter-segment sales  20,327 1 14,356 1  (34,685) -
 Total  34,432 2,289 37,358 2,552  (34,685) 41,946
 Operating expenses  31,105 2,286 34,710 2,566  (33,183) 37,484
 Operating income (loss)  3,327 3 2,648 (14)  (1,502) 4,462
 Identifiable assets  ¥27,402 ¥1,062 ¥31,867 ¥781  ¥(404) ¥60,708
      
    (Thousands of U.S. dollars) 

    Japan  Europe Asia 
 North 

America  Elimination
Consolidated 

total 
For the year ended March 31, 2008     
 Sales:     
  Sales to outside customers  $141,048 $22,888 $230,015 $25,514  $- $419,465
  Inter-segment sales  203,272 6 143,565 8  (346,851) -
 Total  344,320 22,894 373,580 25,522  (346,851) 419,465
 Operating expenses  311,052 22,855 347,108 25,655  (331,828) 374,842
 Operating income (loss)  33,268 39 26,472 (133)  (15,023) 44,623
 Identifiable assets  $274,019 $10,623 $318,669 $7,805  $(4,037) $607,079
      

As described in Note 2 (i), the Company and its domestic subsidiary adopted “Accounting Standard for Directors’ Bonus” (Accounting 
Standards Board of Japan Statement No.4 issued on November 29, 2005) effective from the year ended March 31, 2007.  As a result, 
operating expenses increased by ¥35 million ($350 thousand) in Japan.  Operating income decreased by the same amounts accordingly.  
(Change in accounting policy) 

As described in Note 2 (f), the depreciation method for property, plant and equipment acquired since April 1, 2007 has been changed in 
accordance with the revised Corporate Tax Law of Japan. As a result, operating income decreased ¥22million ($222 thousand) 

As described in Note 2 (e), the Company and its domestic consolidated subsidiaries adopted “Accounting Standard for Measurement of 
Inventories” (ASBJ Statement No.9, July 5, 2006), which shall be effective from the fiscal year beginning on or after April 1, 2008 and may 
also be applied to fiscal years prior to the date. As a result, operating income decreased ¥31 million ($312 thousand) 
(Additional Information)  

As described in Note 2 (f), the depreciation of property, plant and equipment acquired before March 31, 2007 and depreciated to the their 
respective allowable limits, has been calculated by a method which depreciated residual value equally for five years. As a result, operating 
income decreased ¥97 million ($968 thousand) 

 (3) Overseas sales were those of the Company and its subsidiaries in countries other than Japan, including overseas subsidiaries’ sales to 

overseas third parties. Overseas sales for the years ended March 31, 2008 and 2007 were as follows: 
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(Thousands of 
U.S. dollars, 

except percentages) 
 (Millions of yen, except percentages)  

 
For the year ended 

March 31,   
For the year ended 

March 31, 
          2008       2007 2008 
Overseas sales ¥30,125 ¥28,389  $301,251
Consolidated sales 41,947 40,902  419,465
Ratio of overseas sales to consolidated sales 71.8% 69.4%  71.8%

16. NET INCOME PER SHARE 

 The computation of net income per share for the year ended March 31, 2008 and 2007 is summarized as follows: 

 (Millions of yen )  
(Thousands of  
U.S. dollars) 

 2008 2007  2008 
Net income ¥1,748 ¥2,065  $17,484
Bonuses to directors and corporate auditors (-) (-)  (-)
Adjusted net income ¥1,748 ¥2,065  $17,484
   
Basic weighted average number of shares outstanding 43,155,112 43,505,827  
Basic earnings per share ¥40.51 ¥47.46  $0.40





Non-consolidated Balance Sheets (Supplemental Information) 
DAISHINKU CORP. 
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    (Millions of yen)  
(Thousands of 
U.S. dollars) 

    March 31,  March 31,  
    2008 2007  2008 

ASSETS     
Current assets:     
  Cash and cash deposits  ¥4,361 ¥3,543  $43,604  
 Short-term investments  802 1,895  8,024  
  Trade notes and accounts receivable  9,277 10,185  92,770  
  Inventories   3,785 3,656  37,850  
  Other current assets  3,561 3,754  35,612  
 Allowance for doubtful accounts  (60) (62)  (599)  
     Total current assets  21,726 22,971  217,261  
     
Investments and other assets:     
 Investment in securities  1,595 2,330  15,946  
 Investment in subsidiaries and affiliates  11,821 11,821  118,215  
 Long-term loans to subsidiaries and affiliate  87 203  870  
 Other assets  380 337  3,800  
    Total investments and other assets  13,883 14,691  138,831  
      
Property, plant and equipment, at cost：     
  Land  5,010 5,010  50,103  
  Buildings and structures  12,559 12,562  125,585  
  Machinery and equipment  22,972 22,374  229,719  
  Construction in progress  8 26  81  
  Total property, plant and equipment  40,549 39,972  405,488  
  Less: accumulated depreciation  (28,206) (27,173)  (282,062)  
    Property, plant and equipment  12,343 12,799  123,426  
      
  Total assets  ¥47,952 ¥50,461  $479,518  
       
Notes: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥100 to US$1, the approximate exchange rate 

at March 31, 2008. 
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    (Millions of yen)  
(Thousands of 
U.S. dollars) 

    March 31,  March 31, 
    2008 2007  2008 

LIABILITIES AND NET ASSETS   
Current liabilities:   
   Short-term borrowings  ¥1,201  ¥1,599  $12,006
   Current portion of long -term debt  2,781  1,926  27,810
 Trade accounts payable 2,724  3,124  27,236
   Accounts payable  472 393  4,720
   Accrued income taxes 65 80  653
 Accrued expenses 256 288  2,562
   Accrued employees' bonuses 526  568  5,267
 Accrued directors’ and corporate auditors’ bonuses 15 35  150
   Other current liabilities 35 32  345
      Total current liabilities 8,075 8,045  80,749
   
Long-term liabilities :   
   Long-term debt 2,498 4,605  24,980
   Retirement benefits to employees 1,297 1,297  12,970
 Retirement benefits to directors and corporate auditors 221 208  2,213
 Other long-term liabilities 210 589  2,094
      Total long-term debt 4,226 6,699  42,257
 Total liabilities 12,301 14,744  123,006
   
Net Assets:   
Shareholders’ equity   
   Common stock:   
     Authorized: 79,479,000 shares   

     
Issued: 45,246,212 shares at March 31, 2008 and 
2007 19,345 19,345  193,449

   Additional paid-in capital 12,423 12,422  124,227
   Retained earnings 4,902 4,390  49,020

 

Less: treasury stock, at cost: 2,564,279 shares at 
March 31, 2008 and 2,013,934 shares at March 31, 
2008 (1,240) (989)  (12,393)

   Total shareholders’ equity 35,430 35,168  354,303
   
Valuation and translation adjustments    
   Net unrealized holding gains on other securities 221 549  2,209

 Total valuation and translation adjustments 221 549  2,209
       Total net assets 35,651 35,717  356,512
       Total liabilities and net assets ¥47,952 ¥50,461  $479,518
    

Notes: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥100 to US$1, the approximate exchange rate 
at March 31, 2008. 
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    (Millions of yen)  
(Thousands of 
U.S. dollars) 

    
For the years 

ended March31,  
For the year 

ended March31, 
    2008 2007  2008 

Net sales  ¥34,432 ¥34,916  $344,320
Cost of sales   28,537 29,060  285,369
       Gross profit  5,895 5,856  58,951
Selling, general and administrative expenses  4,288 4,174  42,881
      Operating income  1,607 1,682  16,070
Other income (expenses):    
  Interest and dividend income  537 339  5,372
 Insurance received  51 64  511
  Interest expenses  (128) (160)  (1,284)
 Foreign exchange gain(loss), net  (949) 345  (9,486)
  Loss on sale or disposal of property, plant and     
  equipment, net  (5) (21)  (48)
 Gain on sales of investment in securities  7 -  72
 Loss on devaluation of investment securities  - (39）  -
 Reversal of allowance for doubtful accounts  3 2  26
 Loss on disposal of obsolete inventories  - (145)  -
 Loss on devaluations of inventories  (103) -  (1,032)
 Environmental improvement expense  (100) -  (998)
 Other, net  43 (96)  430
    Income before income taxes  963 1,971  9,633
Income taxes:    
  Current  19 19  196
    Net income  ¥944 ¥1,952  $9,437
      
      
      
    (Yen)  (Dollars) 
Net income per share      
      -Basic  ¥21.87 ¥44.86  $0.22
  -Diluted  - -  -
Cash dividends per share  10.00 9.00  0.10

 
Notes: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥100 to US$1, the approximate exchange rate  

at March 31, 2008. 
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    Millions of yen 
  Thousands  Shareholders’ equity 
  Number of 

shares 
issued 

  
Common 

stock 

Additional 
paid-in 
capital 

 
Retained 
earnings 

  
Treasury 

stock 

Total 
Shareholders’ 

Equity 
Balance at March 31,2006  45,246  ¥19,345 ¥12,422 ¥2,818  ¥(641) ¥33,944
  Dividends from surplus    (350)  (350)
  Bonuses to Directors    (30)  (30)
  Net income    1,952  1,952
  Acquisition of treasury stock      (349) (349)
  Disposal of treasury stock    0   1 1
  Items other than changes in 
  shareholders’ equity 

     

      
Balance at March 31,2007  45,246  19,345 12,422 4,390  (989) 35,168
  Dividends from surplus    (432)  (432)
  Net income    944  944
  Acquisition of treasury stock      (252) (252)
  Disposal of treasury stock    1   1 2
  Items other than changes in 
  shareholders’ equity 

     

Balance at March 31,2008  45,246  ¥19,345 ¥12,423 ¥4,902  ¥(1,240) ¥35,430
          
    Millions of yen  
    Valuation and translation adjustments  
    Net unrealized 

holding gains 
on other 
securities 

Total 
valuation and 

translation 
adjustment 

 
 

Total  net 
assets 

   

Balance at March 31,2006    ¥648 ¥648 ¥34,592  
  Dividends from surplus    (350)  
  Bonuses to Directors    (30)  
  Net income    1,952  
  Acquisition of treasury stock    (349)  
  Disposal of treasury stock    1  
  Items other than changes in 
  shareholders’ equity 

   (99) (99) (99)  

      
Balance at March 31,2007    549 549 35,717  

  Dividends from surplus    (432)  
  Net income    944  
  Acquisition of treasury stock    (252)  
  Disposal of treasury stock    2  
  Items other than changes in 
  shareholders’ equity 

   (328) (328) (328)  

Balance at March 31,2008    ¥221 ¥221 ¥35,651  
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    Thousands of U.S. dollars 
  Thousands  Shareholders’ equity 
  Number of 

shares 
issued 

  
Common 

stock 

Additional 
paid-in 
capital 

 
Retained 
earnings 

  
Treasury 

stock 

Total 
Shareholders’

equity 
Balance at March 31,2007  45,246  193,449 124,223 43,904  (9,896) 351,680
  Dividends from surplus    (4,322)  (4,322)
  Net income    9,438  9,438
  Acquisition of treasury stock      (2,516) (2,516)
  Disposal of treasury stock    4   19 23
  Items other than changes in 
  shareholders’ equity 

     

Balance at March 31,2008  45,246  193,449 124,227 49,020  (12,393) 354,303
      
    Thousands of U.S. dollars  
    Valuation and translation adjustments 

 

    Net unrealized 
holding gains 

on other 
securities 

Total 
valuation and 

translation 
adjustments 

 
 

Total  net 
assets 

 

Balance at March 31,2007    5,488 5,488 357,168  

 

  Dividends from surplus    (4,322)  
  Net income    9,438  
  Acquisition of treasury stock    (2,516)  
  Disposal of treasury stock    23  
  Items other than changes in 
  shareholders’ equity 

   (3,279) (3,279) (3,279)  

Balance at March 31,2008    2,209 2,209 356,512  
      
      
Notes: U.S. dollar amounts are translated from yen, for convenience only, at the rate of ¥100 to US$1, the approximate exchange rate at March 31, 2008. 

 


